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]Binding AOR IWM* I ' i I I 
Activity· A104 Review/analyze 
Oetcription: Sett!ement/Non-binding AOR Review/Anajyzi ni¢tlement docum®nt ssuem and corfespondence re wme 
PUCT/Setllement Act,vtties. 

Adjustment: 06/11/2019 - Amount adjusted by 41- system, system 
Reamon for Adjuntment· Ohcount Agreement 
Commenls to Requester. 5% discount to vendor fees per buljng discount agreement 

L16O SettlemenuNan- 'Held, 
05/10/2019 ~Fee Binding ADR 410 ' 5 30 75 Mmk 30 75 584 25 

Activity: A103 Draftjrevise 
8 Description: Settlemenl/Non-binding ADR Oraft/Rev,so settlement documents / PUCT/Settlement Activities 

Adjustment: 06/11/2019 - Arnount adlutted by 30 75 · system, system 
Reason for Adjustment: Discounl Agreement 
Commontn to Requestor: 5% discount lo vendor fees per billing diikcounl agreement 

[160 Settlement/Non- Coe 05/10/2019 40 410 02 41 8[nding AOR William 
Activity: A1 Revliw/analyze 
Description: SetllemenUNon-binding AOR Review/Analyze settlement progros, Issues and correspondence re same 

9 PUCT/Seltlement Actlvlt,e• 

41 77.9 

Adjustment: 06/11/2019 · Amount adjusted by 41-system, system 
Reason for Adjustment: Discount Agreement 
Comments to Requestor: 5% discount to vendof fees per bilhng discount agreement 

L 190 Other Ca. Held, 05/13/2019 Fee Assessment, Dev and 410 Mark Admin 
Activity: A103 Oraft/r.viw 

02 41 41 77 9 

10 Descrlptlon: Other Casg Assess/Dovelop/Admin DrafURevise status report / PUCT Settlemenl Activities. 

Adjustment: 06/11/2019 · Amount adjusted by 41- system system 
Reason for Adjustment. Dhicour,t Agreement 
Comments to Requestor: 5% discount to vendor fees per billing discount agreement 

L.190 Other Chase Hold. 05/13/2019 Fee Assensmeat, Dev and 410 03 6.15 6 15 116 85 Mark Admin 
Activity: A106 Communicate (with client) 

11 De,crlption: Other Case Assess/Develop/Admin Communkale with cbent S Bankston ro c-z,Bo status / PUCT/'Settlement Acljvites 

Adjustment: 06/11 /2019 - Arnount adlustod by 6 15 - nystom. system 
Reagan for Adjustrn*nt: Cigcount Agre,rnent 
Comments to Requester: 5% di:count to vendor fees per bill,ng discount agreement 

L160 Settlement/Non- IHeld 05/13/2019 ~Foe 410~ 05 '025 10 25~ 194 75 Binding ADR Mark 
Activity: A103 Draft/revioe 

12 Description: SettlemenVNon-bindng ADR DrafVRevise settlement documents PUCT Settlement Acttvlties 

Adjustment: 06/11/2019 - Amount adjusted by 1D 25 - system system 
Reason for Adju*tm*nt: Discount Agreement 
Comments to Requetto#: 5% discount to vandcr fee• per billing discount agreement 

L 180 Setu•menUNon- Held. 0 31 05/15/2019 ~Fee 410 6.15 6 15- 116 85 Binding ADR Mark , 
Activity: AIOA Communicate (other exlemal) 

13 Oeicription: SettlamenUNon-b,ndlr,g ADR Communicate with other external Barnes re settlement ; PUCT/Settlement Ar,ttv,t,es 

Adjustmmit. 08111/2019 - Arrlouniadtusted by 6 15 -system. system 
Reason for Adjustment: Discount Agreement 
Comments to Reque*tor: 596 discount to vendor feet per b,Iling discount agreement 

L 160 Settlernent/Non- Held. 05/15/2019 ~Foe 410 06. 12 3 Binding ADR Mark , 
Activity: A104 Roviewianslyze 

14 Description: Settiemont/Non-btnding ADR Review/Analyze settl,ment docume,115 PUCT/S,ttlemont Actlvtt,es 

123· 233 7 

Adjustment 08/11/2019 - Amounl adjusted by 12 3 - system. system 
Reason for Adjuatment: Discount Agreement 
Comments to Requestor: 5% ciscount to vendof feos per blmng dtwount agreement 

L160 Settlern•nt/Non· Hekl. 05/16/2019 ~Foe 410 0 8 16.4 16.4 311 6 Binding AOR Ma,k 
Activity: A104 Review/analyze 

15 De•cription: Settlement/Non-bindtng ADR Rev,ew/Analyze settlement Oocumenls for £ling / PUCT/Set#ement Activities 

Adjustment. 08/11/2019 - Amount adiustod by 16.4 -system, system 
Reason Iof Adjustment: Discount Agreement 
Comments to Requester: 5% discount to vendor foos per boling discount agr-rnent 

16 05/27/2019 ~Fee ~L 160 SeltlemenVNon- |Coe | 410| 0 21 4 1| 4 '1 77 9 
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~Binding ADR IWilliam 1 I I [ I 
Activity: A1O4 Review.'analyze 
Description: Sott emenUNonbtnd,ng ADR Review,Analyze settlement interim rate Issues and coaespondence fe same / 
PUCT/Settlemenl Achvities. 

Adjuslment· 08/t 1/2019 · Amount adjusted by 41- fystem, system 
Reason for Adju5¢ment: Discount Agreement 
Comments to Requester: 5% discount to vendor fees per billing discount agreement 

L160 Settlement/Non- Jones, 05/28/2019 ~e 140 01 07 07 13 3 B nding ADR Jackie 
Activity: A108 Communicate (other oxlornal) 
Doocrlptlon: SeltlemonUNon-b,nding ADR Comrnunlcale w,th other oxtornal E Hurley. ALJ Bmley's a*sistant. re case status / 

17 PUCT/Sottlement Act.vrttes. 

Adjustment: 08/11 2019 - Amount adjusted by 07- system. system 
Reason fo, Adjustment: Discount Agreement 
Commenta to Requostor: 596 discount to vendor fees per b,Iling discount agreement 

~180 SottlomenVNon- Held 0 3~ 05/30/2019 'Fee 410~ 615 teinding AOR ~ Mark 
Activity: A104 Review, analyze 

18 Douwiption. SettlomonVNon-binding ADR Rev,ew/Analyze new SOAH ofder / PUCT Settlement Act,vlt;es 

615 11685 

Adjuatmenl 08/11 2019 ·Amount adjusted by 6 15 - system. system 
Reason Oor Adjustment: Discount Agreement 
Comments to Reqwestor: 5% discoufit to vendor foes pof billing discount agreement 

'L140 DocumenVF le Jono $, 05/31/2019 ~Fee 140~ 0 2 1 4 1 4 26 6 IManagomont Jackie 
Activity: AiO1 Plan and prepare tor 
Deccrlpllon: Document/File Management Plan and propam for PUC Staff re submt;$,on of settlement e*Nbils pursuant to SOAH 

19 Order No 9 PUCT/Fila and Documont Management. 

Adjustment: 06/11/2019 - Amount adiuited by 14- system. system 
Reason for Adjustment: Dmcount Agreement 
Comment, to Requester: 5?4 discount to vondor fees par billing discount agreement 

JE107 Delivery 
05/13/2019 ~Expense · 0 12- 1~ 0 12 serv,ces/messengerm . 20 Activity' 
Description: De ivery Services~Messengers Oeliver·y Servtc, from Public Utibty Corrtmi*sion ot T>U status report 

E107 D.livary 0~ 0. 12 
05/16/2019 Expense 12 1 Servtce5/fnetsengers 21 Activity: 
Description: Delivery Sorvices/Mvssengom Oellvery Service to Public Ubltty Comml,5 on of TX' $ottlomont agreement. 
05/16/2019 IExpenso AE101 Copying I I 0 041 408! 01 0! 16 24 

22 Activity: 
Description: Photocople* Photocop,eg - 8&W - senl¢ment agreement 
05/lsdolg IExpense IE101 Copying ~ ~ 0 04~ 84~ 01 0~ 338 

23 Activity: 
Description: Photocopies Photocopies - B&W - settlement tesbmony. 

05/16/2019 ~Expense ~E107 8 10 08 pervices/m®ssengers 24 Activity: 
Description: Delivery Servlcos/Messengers Delivery Servko from Public Utility Comrrw,sion of TX/ settlernant agreement 

Compleled Requests 

item <Request Name Requestoi Request Date Date 
Completbn Comment Outcome 

j / Post Invoice *Of DugglnD Wren Mann & 06/11/2019 06;'12/2019 Approved V 4,142 30 USD Romero, LLP 
1 Approval History 

Stop IPer¥ormer it)alenlme ~nternal Comment 
1 ]Ryan. Rhonda C ~06/122019 10 21 AM 

IActbvtty 
1*Pfrod 
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Receipts j 

Invoice 
DEFQil 

PO B.x 93.77 
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Header Information 

tnvoice Number: 31769 
Vendor: Ouggins Wren Mann & Romero LLP 

Address: 600 Congfe$% Ave Sutte 1900 Auttm, TX 78701 UMed Statesol Amanca 
Tai ID 27·5110427 

Invoice Date: 07/11 2019 
Received Date: 07/11 2019 

Project· AEPO055835-2018 SWEPCO TCRF 
Posting Statuo: Posted 

Invoice Summary 
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Billing Sti,t Date· 08/05/2019 
Billing End Date 06/30/2019 

Submitted Total: $42 
Submitted Currency: USO 

Tax Rate, 0% 
PS Voueher: 00081445 

Approved Total. $39 9 

raae lib 

Type Rate x Units Discount AEP Disc Adjustment AEP Split Tax Amount 
Fa*S 
Expenses 
Invoice Total 

4 

4 

0 21 0 0 0 39.9 
0 N/A 0 0 0 
0 2.1 0 0 0 39 9 V 

Line Items 

.Item Date IType Category TK Rate Unito Disc IAdj 

08/05/2019 ~Fo• Ll 60 SettlomonVNon- Jones. 140 01 07~ 
I Binding ADR Jackie 

Activity: A108 Communicato (other external) 
1 Delcripliort: Soltl•mont/Nor,·binding AOR Comrnunt¢ate with other external A. Petak, Comrnisston Sle ff re f»xhiblt Iswos. 

Amt 
0 7 13 3 

Adjuitmint: 07/11 2019· Amount adjusted by 0 7 - system, system 
Reason for Adjuatment: Discount Avreemont 
Comments to Requeotor: 5% discount to vendor fees per bilhng diecount agrnornem 

Ll 40 Oocumer,VFile Jones, 06/25/2019 140~ 0.1 0 7 07 133 Management Jackie 
Activity: A10 iuntcote (o¢herixtemal) 
Description: Documert/Fdo Management Communicate with other external A Petak re,ettlement exhibll issues / PUCT/Settlement 

2 Activilies 

Fee 
h comn 

Adjustment 07/11/2019 - Amount adjusted by 0 7 system, ~ystern 
Reason for Adjustment: Discount Agreement 
Comments to Requentor: 5% discount to vendor fo®5 per btllin~ discount agieernent 

I L160 Settlement/Non- Jones 06/28/2019 ~Fee Binding AOR Jackie 140 01 07 

Activity: A1O8 Communicate <other external) 
3 Description: Smttlmmant/Non-binding ADR Communncate wtth other external Commlssmn Staff re exhibit issues 

07 133 

Adjumtmont: 07/11/2019 - Amount adjustod by 07- syst®m. *yitom 
Reagon fof Adluitmenl: Discount Agreement 
Comments to Requestor: 5% discount to vendor foos pei bKLng discount agreement 

Completed Requenen 

Item ~Requent Name Reguestor Request Date Compbtlon 
Date Comment Outcome 

|Post Invoice for Duggins Wren Mann 8 
139 90 USD Romero, LLP 

1 Approval IUory 
Stop ~Parformer 

1 IAyan, Rhonda C 
1Acttvity 
IApp,ovod 

07/11 /2019 07 12/2019 

Dat*fflme 
07,12/2019 11 22 AM 

Approved 

~lntemat Commend 



Heade, Information 

Invoice Number: 31945 
Vendor: Duggins Wren Mann & Romero, LLP 

Address: 600 Congress Ave Suite 1900, Austln TX, 78701, United States of Arnertca 
Tax ID: 27·5110427 

Invoice Date: 08/13/2019 
Received Date. 08/1312019 

Project: AEPC)055835-2018 SWEPCO TCRF 
Poding Status: Posted 

Invoice Summery 
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%/q /5-
Billing Start Date: 07;'10/2019 
Billing End Date: 07.+319019 

Submitted Total. S903 
Submitted Currency. USD 

Tax Rate; 0 
PS voucher: 00081915 

Approved Total: $839 79 

Type Rate x Unitq Di€count Aer Disc Adjuument AEP Split Tax Amount 
Feeo 903 0 63 21 0 0 0 839 79 
Expenses 00 N/A 0000 
Invoice Total 903 0 6321 0 0 0 839 79 

Line Items 

Item 

1 

Date Type Category YK Rate Units Disc Adj Amt 
L460 Post-
Trial Motions 07/10/2019 Fee Jones Jackie 140 01 0 98 0 98 13 02 and 
Submiawcn• 

Activity: A108 Communlcato (other external) 
Oeocriptlon: Pcst-Trial Motions ariel Submtosloni Comrnuntcalo with other extema A Potak. Commission Stall re submission ol 
settlement exhibit Issues. 

Adjustment: 08/13/2019 - Amount adjusted by 0.98 - system. 5ystem 
Reason for Adjustment: Oikount Agrooment 
Comments to Requector: 7% dl,©ount to vundor fees per billing discount agreement 

l.460 Post-
Tdal Motion 1 07/11/2019 Fee Jones, Jackie 140 01 098 0 98 1302 and 
Subrnisoiona 

Activity: A103 Oraft/revise 
2 Description: Post-Trial Motions and Submissions Draft/Revise cover etter to accompany settlement exhibit submission to Conlral 

Records 

Adjustment: 08/13/2019 - Amounl adjusledby 0 98 - systom system 
Reason for Adjustment: Discount Agreement 
Comments to Roquestor: 7% discount to vendor fee@ per billing discount agreement 

L460 Po.t-
Trial Motions 140 01 0 9& 0 98 1302 07/11/2019 Foe Jonas, Jackie Etnd 
Submtssions 

Activity: Ai08 Communicate (other external) 
3 Oemcrlption: Post-Trial Motiont and Submissions Communicate wlth other extoma Commi,smn Stzff ro mettlemenl exhibit 

wbmisslon issues 

Adjustment: 08/13/2019 -Amount adjusted by 0 98 · system system 
Reaoon for Adjustment· Discount Agreement 
Comments to Requestor: 7% discount to vendor fees per billing discount agreement 

;30 Oral 07/18/2019 ~Feo Held, Mark 410 1 1. 31.57 31 57~ 419 43 gunlenl 
Activity: Al 01 Plan and propa,e lor 

4 Description: Oral Argumont Plarl and pfepafe for Open Meeting ~ PUCT'PUCT Open Meetings 

LE 

Adjuctrnont: 08/13/2019 - Amount adjusted by 31 57 - system, system 
Reason for Adjustment: Oixourt Agreem,nt 
Commento to Requeolor. 7% discount to vendor fees per b Ijlng discount agreement 

L530 Oral 07/18/2019 Fee Held, Mark 410~ 1 Argument 
Activity: A109 Appear for/attend 

5 Description: Oral A,gument Appear fodaltend Open Meeting ' PUCT PUCT Open Meetings 

28.7 28 7 381 3 

Adjustment: 08/13/2019-Amountadjustedby 28 7 · system syatem 
Reagon for Adjustment· Discount Agreement 
Comments to Requester. 7% discount to vendor fees pef b Illng discount agrnemerlt 
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Completed Requests 

Item 

1 

-Completion Request Nmme Requester Request D.te Date 
.Post invoice for Duggtns Wren Monri 8 

~~839.79 use Romero. LLP 08/13/2019 0&'19/2019 

1Approval History 
Stop Performer [Activity [Datrtrlme 

I Ryan. Rhonda C Approved 08/1922019 09 31 AM 

Comment Outcome 

Approved 

Internal Commen{ f 
1 

304 
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49042 

EMPLOYEE EXPENSES 

305 



oi-2/lf-LE Expense Report 

11 3 ®oq 
2339605-
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PeopleSoft Expenses EXC4500 

Employee Report 
Bankston.Stacy L 0000726208 488917529184250741623647 
Reference Business Purpose 

Business Travel 
Description 
SWEPCO TCRF 

Expense Lines 
Date Expense Type Non- No Receipt Payment Type Tran*action Amount E=hango Rate Amount 

Rslm buzUbb 
Description Addmcnal Ir~o,mation Merchant Locauon 

12/17&018 .e.}. - See BADA. C=0 8.77 USD 100 6.77 USD 

M-I ck,rine tf=alto Aus#rn * fzn,ka m.ewand pcoduce S'WEPCC) 
TCRF Ur. BidcMe. Filed ne, PUC on 12119/18 

IN N OUT BURGER 275 

Accountinl Distribldion Informabon: 
Amount GL DEPT WAO PC BU Project Id Acco'I~ CO# ANI Act Sub·C at Gtat• Product Af00&» 

Blt , : Compog,ent 
8 77 ,oa 13634 STCR1*4C01 LEGAL ECIND18101 CI IZJ S20 288 TX 

12/1&'2018 ~-C-t- - S-S=j 

Djnnerln Au:1:n lo *•mbze. Io~*w and FDUCO SWEPCO TCRF 51~r, 
p.ack,e, Filed Ilm PUC cn 12/1 0/$8 

BAM. Cd 33 . 36 USD \ 00 

ESC)E VS 0178501 

33.35 USD 

Accounting Dlstzibution In~*rmation: 
Amount GL OEFT W/O PC eu Prol,ct 04 A , tour , t CO ./ ABIIAct SUDC , t S '/ I Product Afftaato 

BU Component 
3318 103 1 *34 5TCR194C]01 LEGAL EON018181 C-I-2 &20 286 TX 

12/184018 ~ Tr.napo,tabon · Oohor 

Sevornge (©oko)In A-h ta tnalze ¢-*w and croduca SMEFCO 
TC RF &&,g paaage Flld *th PUC on Ut,9t,8 

BAJL Card 2 28 USD 100 

7-ELEVE N 12706 

2.28 Use 

Employee Phone Dcpsrtment Entered By user Recetp, Cremkn Dole PIVU Date Page Number 
13534 STSO233 12/27/20] 8 I/4/2019 Page lof 4 

90
£ 
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ORACLE' Expense Report PeoploSoft Expenses EXC4500 
Employee Report 
Bankston,Stacy L 0000726208 488917529184250741623647 
Reference Business Purpose 

Business Travel 
Description 
SWEPCO TCRF 

Expense Lines 
Dat• Expense Type Non· No Receipt Paymont Type T'Insaction Amount Exchange Rem Amount 

fhlrnburubt• 
Descflp¢Ion Addklonaf InfofrnaOon M.Ich=lt LO¢*,n 

Accounbng Distribution ln#ormation: 
Amount OL DEPT Vlfg) PCBU Pmlict td Account CO** ABMAct Sub·Cat St- Product A#0A-

eu Compoolnt 
126 103 13834 STCR194Col LEGAL Eo••018181 CXZ:3 610 286 TX 

12/1@4018 HOR,Wtoom BAAR- Cld 31482 OSD 100 314 82 USO 

Ho¢et du,4 U-1 lo Au:*n to Mn,Itte ro,hlw andl proa,ce $WEPCO 
TCRF *Icr,g pldclgf, Fil,d *tth PUC on 12tlefl 8 

DOtaUETREE SUITES ASTN 

Accounting D:*tributton tnformatlorL 
Amount 1 GL De'T %¥*) PC BU Pr»ct Id Account Cott AWAcl sub-Cat 8~te Product Afmlat, 

BU ComDO~*,t 
31482 103 13514 STCR19*COf LEGAL EONI018101 9280002 510 208 TX 

12/la'2018 Traneportatlon·4~®t24 DAM- C•rd 2585 USO 1.00 2608 USO 
Cirf.t 

Gu k , r f , rUI ¢, w ** ingtrl - l , Awlln to Inam * revlbw * nd proa , cl QT 943 0800 * 433 
SWEPO0 TCRF Elhg P•CI-*, Flhd ¥%¢th PUC cn 12'19/18. 

Accounting Distribution Information. 
Amount GL DEPT WO PC 8U Pro,/d td Account COS: Amt Act Sub•Cat 5"to Product Afflu.,t, 

BU Compoo-It 
28.08 103 13534 GTCR194001 LEGAL EON018181 C==:-2 610 236 TX 

Employee Phone D€paytment Enlmd By user Receipt Crtation Date Print D,tc P~ge Number 
I 3534 STS0258 12/27/20 !8 I/4/2019 Page 2 of4 

r 

LO
£ 
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ORACLE Expense Report Peo*eSoft Expernes E*C4500 
Emptoyeo Report 
Bankston,Stacy L 0000726208 488917529184250741623647 
Reference Busjness Purpose 

Bus,ness Travel 
Description 
SWEPCO TCRF 

Expense Lines 
Date ~ Expwtse Typo Non- No R,celpt Payment Type Transaction Amount Exchange Rato Amount 

Rojmbursabio 
Da,crfptlon A4*onal t-m,atien Menchant Location 

12/192018 Tranwortzdon · Vatat ~ BANL Card 5000 USD LQO 50.co USD 

Vadet p®rkkng 2 nlglu * f®tel *I,to *ab,el to Au:tn to §nm-. re,lew 
ondtyoduo, SV€PCO TCRF ml,G p,ck*Je, Ftl,d ntth PUC an 
1219/18 

Accounting Distnbulon Information: 
Amoum Gl DEPT W / O PC BU Pfoj .¢ ltd Account CO , l AWAct But » C @ t P , oduc~ Afn W . 

BU Ceropenent 
50.00 103 13816 STCR194C01 LEGAL EC)f•018181 @230002 510 286 TX 

12fl W O 18 -*- 8,11 C*tt ol pocj@Dt 

Mukk,rw, »¢1 b=* 0·om A,man to Gnaltzo. r*v*tv mndl pu»ra 
SWEPCC) TCRFObig p.ca40. Fa,d -,PUC on 12/19/ta, 

10 68 USD 100 

RUG» CO(Ath 90,9 and £BQ 

1058 USC> 

Accounting Distribution Info,mation: 
Amount GL DEPT WO PC BU Prol,Gt Id Account Cost AWA« SU*,-Cat Stn• Pro¢h.ct A,Use. 

SU Competent 
1038 103 135;4 STCR194C01 LEGAL EON018181 C:= 520 286 TX 

12MW201 8 TIP. & Gratudt.. Out 01 POC*t 10.00 USD 1.00 10.00 USD 

Employee Phonc Department Entrcd By user Receipt Creation Date Print Date Page Number 
13334 STSO258 12/27/2018 ]4/2019 Page 3 of 4 

r
 

80
£ 
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ORACLE Expense Repon PeopleSott Expenses EXC4500 
Employee Report 
Bankston,Stacy L 0000726208 488917529184250741623647 
Reference Buainess Purpose 

Business Travel 
Description 
SWEPCO TCRF 

Expense Lines 
Date Expense Type N(»- No Receipt Payrn*nt Typo Tran**ctlon Amount E=haneo Rate Amount 

Relnbjn#ble 
Descrlptton Addltlor:ai l~form*#on Merchmtt Location 

np,athotal f»9919* /W I//© dt,W,9 to Aunn b nn=a *-
and pfoduo, SNEPCO TCRF 0*,g packagI. Fllid ,0,tlh PUC on 
12/19/10. 

DO,49•Fl» Houw 

Accounting Dtetribtftlcn Information: 
Amount GL D¢PT MO PC BU Prolict Id Account Cost ABM Act St*,•C~t 8Uto Produc: Af#Bat, 

Ott Epmpon•nt 
tom 103 13534 STCR,D4(361 LEGAL EON018181 @280002 510 288 TX 

Err¥:)loyee Expenses 463.66 USD 

Cash Advances Applied 0.00 USE) 

Pefsonal Expenses 0.00 USD 

Co:porate Charge Cani Credits 0.00 USO 

Corporate Charge Card Expenses 433.08 USD 

Amourd Due to Employee 2058 USO 

Employee Phoot Depar·tmenr Encered By user Receip( Creatioo Date P,int Date Page Number 
13534 STSO258 12/27/2018 1/4/2019 P» Iw 4 of 4 

60
£ 



DOUBLETREE SUITES BY HEr#|~1*jltlil 
P-e 124 of 156 303 WEST 15™ 

AUSTIN, TX 78701 

DOUBLETR' United States of Amenca 
TELEPHONE 512-478·7000 ~ FAX 512-478-3562 

Reservations 
www.doubletree com or 1·800-222-TREE 

Room No' 414/NK1K 
Amval Date 12/17/2018 12 2800 PM 
Depanufe Date 12/19/2018 12 3900 PM 
AcjuIVChild 1/0 
Cashier i D CLRUDOLPH 
Room Rate· 135 00 
AL U 95NF610 
HH# 379669455 BLUE 
VAT # 
Folio No/Che 799758 A 

BANKSTON STACY 

2728 HOOD ST APT 720 
STE 4100 
DALLAS TX 75219 
UNITED STATES OF AMERICA 

Conflfrnat,on Number 91856368 

DOUBLETREE SUITES 8Y HILTON AUSTIN 12/19/2018 12-38.00 PM 

~DATE |REF NO ~DESCRIPTION | CHARGES 
12/17/2018 4297041 VALET PARKING - 014 S2500 -
12/17/2018 4297041 SALES TAX $2 06 
12/17/2018 4297042 GUEST ROOM S13500 
12/17/2018 4297042 STATE TAX $810 
12/17,2018 4297042 CITY TAX $1215 
12/18/2018 4297599 VALET PARKING - 014 &2500-
12/18/2018 4297599 SALES TAX $2 06 
12/!8/2018 4297600 GUESTROOM S135 00 
12/18/2018 4297600 STATE TAX $8 10 
12/18/2018 4297600 CITY TAX $1215 
12/19/2018 4297852 MC '8721 (S364 62) 

-BALANCE- $0 00 

,+;Iton Honors(R) slay; are posted within 72 hours of checkout To check your earnings or book youi next slay at more than 4,000 hotels and 
'esorls In 100 counlnes, please visit Honors com 

Thank you for Chocsing Doubjetreel Come back soon to enjoy our warm chocolate chip cooktos and relaxed hosp,tahty. For your next ute visit us 
at doubletree com for our best available rates! 

I p,30 1 



Transaction Review Utility 
Journal Review Repon 

i 1. r ~tk, aOft*i;t Ii~*,-, r€%1%*!i~ 
I -- -- -- ,-- ---'. -r-r-I..'.~'-... . ' '' 

Date: 12/ 19/2018 |Time: 20:27:06 Register 3 
26 CRIND Gah Sales - Crind 1 $26.08 

Grade. UNLEADED 
Pump: 1 
Gallons: 13.882 
PPU: $1.879/GaL 

Sub Total $26.08 
Tax $0.00 

Total $26.08 

MasterCard Fleet ,ooocoocoo<xx6721 26.08 V~ 

Exp Date: 1908 
Auth Code: 093673 

Search Parameters: 
Transaction Date Between 12/17/2018 00:00:00 and 12/20/2018 14:28:39 

.% . 0. 
i 
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L- d die VS. 
301 fast 

A jt tin 

P r- i i n e Se afood 
5,tb Streat 

I ,'8 / o 'l 

ITRY STORE" 
, EAR-m. g® 
Wy'G 8Br+0 
310 f , le Road 
ico. f X 76 106 

Chock # it,054-ttt,11 
T a b 1 o 78 

G 10 PM [2/11/2018 
'i arisc,c t i jr i W 108560(-1[ 6 

(254) 150-9993 
I2/ 19/201 8 

6 48 PH 
lo .4 

UD AC@)000041010 
TC 0363646EBEZAA?C7 
,\pp N-/ abe I · MAS [ERCARD 
I]aril Verification Signature 
u'an Dataiot rc8· Chi v) 

I.59 
59 1' rgrd Ni•ber Aurn Code 

</ r·'*w.k x Kx <6 121 028868 
Master Of-d 

heck A rn o i i i -it 28 15 
ZI 

8I 

ID 58 

30 00 

lip. 
~ '~b f -- / C 

I o t al 
) 42 

'k CS Out DPIino 

'Mtt 9Gttef to o 
wJ rl,d,1 ,-3D 

(h f\$ i-h (r 
' 1 (..' 

( 1 /1'X l /U" L -- +U 
,arctneirbei aij·-e65 to EZ], to: 
Kcof J/K_3 w' IPr-~afjr oorent ,;Oo've' ~, rm 
ISO Jf :LIJP CBFO 
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Exhibit LFN-2 

ORACLE Expense Report j , 3 * Lo313 Page 127 of 156 

PaopleSoft Expenses EXC4500 

Employee Repon 
Bankston,Stacy L 0000748792 488917728382059585228474 
Reference Business Purpose 

Business Travel 
Description 
SWEPCO TCRF - Prehearinq Conf 

Expense Lines 
Date Expense Typo Non- No Receipt P•yment T»• Transaction Amount Exchange Rabe Amount 

Reimbursabl• 
Description Addttional Informg#on Merchant Location 

01/220019 Traniport-. - P=*lne SAM- Ca·d 900 USD 1.00 900 USO 
F-s 

Parkg - g vef~cie *¢, Ikt n Austn t p~ttapate w the pre „- heanr , g UY PAP ¥ 3 ¥£ GUG 
©onlenrre at 0·,e PUCT (1 n }9} tor SWEPCO's TCRF case 

Accountini Distribution Information: 
Amo : mt GL OEFT WUO PC BU Pro~ct Id Atcount Cost ANAAct Sub - CZI S /• to Product Am : Iat , 

BU Co,"90~/mt 
4 00 103 13534 Srcal wa, t LEGAL EO•K)181 Hl 9230002 510 286 rx 

01/n/2019 I Transpon*tgon-·atnt=t 
I Car-FUDI 

Fuel k• t,avel trom Daikis to Austr, ID parvopate n Cle pfe-*eamg 
corde,eilce at Dr PUCT (1-22-19}:or SWEPCOs TCRF case 

SAUL Card 2864 LISE) $00 

TIGER 6(ART 064 

2864 USD 

Accoununl Distribution Information: 
An~ount GL DEPT WUO PC Blt Proiect ¢ d A £© ount Cost ABM Ae SL . d >- Cat Product Ami , at , 

BU Co¢npc,»rn 
28 64 103 15634 SYCR19:¢01 LEGAL EON018181 9:ZIZ:2 510 286 Tx 

01m,2019 I Transport~t,on·R*nta, B,Ul Cara 98.57 USD 11]0 2857 USD 
l C=fuel 

Fud for travei *orn Alisl back to DaiWB to parbq>ate n me pre- QT 9¢3 08009¢jj 
heamg coderence at me PUCT (1-22-19) kr SWEPCO's TCRf c@se. 

Employee Phone Department Eote,ed By user Rfcewt Creaho[1 Date Prmt Date Pmge Number 
13534 STSO258 02/21/2019 3/27/2019 Page 1 of 3 

£I
£ 
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ORACLE Expense Report Peop,osoft Expan#es; EXC4500 
Employee Report 
Bar,kston,Stacy L 0000748792 488917728382059585228474 
Reference Business Purpose 

Business Travel 
Description 
SWEPCO TCRF - Prehearing Conf 

Expense Lines 
Date Expense Type Non- No Receipt Payment Type Transaction Amount Exchange Rate Amount 

Reirnbursable 
Description Addnional tnformatior, Marci/~~t Location 

Account,ng Distribution Information: 
Am « mt GL DEPT WK } PCBU Pro * ct td Accot - CO / t ABU Act S - Cat Proa ./ Arntiat . 

BU Coctpo-nt 
29 103 13534 STCR1 94CD 1 i EGAL EON018181 9280002 510 286 Tx 

01,22/2019 '*ais - Sell 

Breajdast vhle Uave~rlg 11) Aus:n lo pwtc®ate rt me pre·r,e--g 
conki,nce at me PUCT < I -22.19) 1, SWEPCO's TCRF case 

BAM- Carc 3.56 USE 100 

JACK EN THE BOX 4779 

356 USO 

Accounting Distribution Information: 
Amount GL DEPT WO PC SU Proj * ct Id Aeco , mt COst AB . Att SU~Cat Stw * Pr « A , C : Afnll =• 

BU Compo'-
356 103 --13534 STCR1§¢Col LEGAL G{»4018181 9X 122 520 286 TX ..Ti i: 

Employee Expenses 

Cash Advances Applied 

Personal Expenses 

Corporate Charge Card Credits 

Corporate Charge Card Expenses 

69.77 USD 

0.00 USD 

0.00 USD 

0.00 USC) 

69.77 USD 

E*oyee Pboee Dep=== Eolered By user Rece:pt Crestioo Date Pnnt Date Page Number 
13534 ST'SO258 02/21/2019 3/27/2019 hRe 2 of 3 

*I
£ 



Exhibit LFN-2 
Page 129 of 156 

ORACLE Expense Report Peop!®Soft Expenses EXC4500 
Employee Repon 
Bankston,Stacy L 0000748792 488917728382059585228474 
Reference Business Putpose 

Business Travel 
Description 
SWEPCO TCRF - Pfehearing Conf 

Expense Lines 
Date Expense Typo Non- No Receipt Payment Type Transaction Amount Exchange Rat, Amount 

Reirnbureable 
Description Additional lr,fonnatlon Merchant Location 

Amount Due to Employee 0.00 USD 

Employee Phone Deparnneni Enten,d By user Rnetpl Cteahoa Dite Pnnt Date Page Number 
13534 STSO258 02/21/2019 3/27/2019 Pa*e 3 of 3 9I

£ 
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UM;.Vt I iapr Mjrl 
7100 9 m i F 

L I g /£) l,11 Db,9 DH t 1 dr, TX ,/, 
22 2019 

44 
F b.·y 

r T,j Fci (.,k, 

;L 

,<1' lodge '''j ... ,; 

' .2 4 r .*$ * • 1 * I 4 l * 1 t i L # 4 , 1 1.1 k +. *t~A* k , 

SLER Tech t: --
A. JL S ~ 

t.4 

, WlyW J ·l'kl i. : 'f '.-, { 
1: ]1 1 tjtofj ji /( 148 

l, E 

pr T 0, 

i#r nor 

ljU 4 lj(,i 

Nc: 

t trant # 

n~:. coth'e( 

1*Y t'HHOI! 

QUIKTRIP #00943 
98618 

N :U AH Waxahachie, TX 
3/6 Dp '.B ''' 
F.on;0 

Invoice 8 0000000 
f~,CI ' O•te 01/22/19 

Time 05 : 01 PM 
Ruth tl 660097 

Acct tt 
*•*•*#-•**·#•*6721 [1 t E' t 

f 4 digit code: h lif Pump Gallons Price 
05 14.291 91.909 

Product Amount 
UNLEADED $28.57 

Total Sale $28.57 

0 lt. ('b- 'JDO, ,·)£' r Ut fC,1 s'' 15 I d 'Hwvlp ,k:r 

lif ' gtfefs H !'. t0 01 ?)/ ' i fftj 5 vdlkl 7:I,i, oil, _y 
Ofnwlet IUA 

.\ f 

Thank ¥ou for 
Shopping guikTripo 
Please Come Back 

Again?? 

**Disponif~ Lr an espalu. . iki 43 
**/,F+4!·f*-¢kl*.Iilt$1*1***4,klw. <t 1- t:i 

• ~Ujj LL 2| d»*n 

9I
£ L d lijl-31 '-i t < '·U •'11~,Ll 

%,11 

la ; -n 
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c L{ Expense Report PoopioSofl E*pensei EXC4500 

Employee Repon 
Bankston.Stacy L 0000767103 488917890233564232554265 
Reference Business Purpose 

Business Travel 
Description 
SWEPCO TCRF - Preheanng Conf 

Expense Lines 
Dote Expense Type Non- No Receipt ~ Payment Typo Transaction Amount Exchange Rate Amount 

Reimbursable 
D#cription Additional Information Merchant Location 

03/14/2019 Transpoftation - Rental 
Cmr 

Rental cw axpor:*e (2 dgym) br travel to artd from Austm lot prcheo,lno 
condwencv mtg for DVEPCO TCRF E~penoo (or bu®:r,esg tr:).et 
•eplr-d *om ¤,nt e,terpr,Dc t£0. 

BAK Cafd 75 16 USD '00 

ENTERPRISE RENT-A-CAR 

75· 18 USD 

Accountinq Distribution InformationL 
Amount OL DEPT WO PC SU Prol®Ct Id Account C<1*t AB¥ Act Sub·C at S,/ Product At'Nbc=to 

BU Corn pon- t 
75 16 103 13534 STCR194C01 LEGAL- EOND 181 61 CZ-ZZIZ2 Slo 288 TX 

02/2&2019 ~ Tra,4poftaben · Ron*al 
I C or 

Ct,a,9'd Ir,comectty b, Er,te,pn:e, arnt rovened (bek>vl Renuj ur 
uied for to<h porionml & bulines* u;1* Company Ibgukd f•mve cha,ged 
thu *Tnl lo «n*t c,rtj & $75 16 t¢5 AEP c,L,d. Oppogteoccu~Ted 
ctla:925% CO•ecled <reven«A . P©Cksrgte r•o* 

BAAL C* 1 224 49 use loc 

ENTERPRISE RENT·A-CAR 

1.224 49 USD 

Accounting Distnbution Information. 
Amount GL DEPT WJO PC BU Pro,ect kl Account CC,t AE*A Act Sub·Cal 5uto Pr©Cuct AfAOot, 

BU Component 
1224 49 103 13534 1640063 

03,2(V2019 Tran,po¢tabon Re,ltll 8 BAM. Ca•rl -1124 49 USO 100 ·1224 49 USO 
C,f 

Emplo>ce Phonc D eparonent Entered B> user Receipt Cfu,on Date Pnnt Date Pagc Number 
13514 STS0258 03/29/2019 5/30/20 19 Palc I Of2 

LI
£ 
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Expense Report PoopteSoft Expenses EXC4500 
Employee Report 
Bankston,Stacy L 0000767103 488917890233564232554265 
Reference Business Purpose 

Business Travel 
Descnption 
SWEPCO TCRF - Pmhearing Conf 

Expense Lines 
Date ~ E*pease Typo Non· No Receipt Payment Type Transaction Amount Exchange Rate Amount 

R*imbura¢1»Ie 
Dejcriptlon A#dltlor•al Information M,r©hant Location 

Rmmr- of renW exp•me dl=v•d ncwrectl, Dy ENerprfw Ro,ttal 
caf uge<1 ®r toth pcrgor,N & bul/a= uae Conearri shovd tt/»e 
¢hwoed $1 221*o eflt#OycDI GaU & $7518,6 AEP c,¥d Oppaste 
ooc,Nroci. cha44 co,Teaed (revei,d) a©ci#ma now 

ENTERPRISE RENT-A-€AR 

Accountinl Dlstnbutmn lnformaUon 
Amount GL DEPT W/O PC BU Projec: kj Account CO,t ABU Act S ub·C a: St- Product A'6&*L• 

8U Compo¢-t 
1224 49 103 1324 , 1840083 

Ernployee Expenses 75 16 USD 

Cash Advances Appl,ed 0.00 US[) 

Personal Expenses 0.00 USD 

Corpo,ate Charge Cafd Oedits O.OO USD 

Corporate Charge Card Expenses 75.16 USD 

Amount Due to Employee 0.00 USD 

Lmpjoyee Phone D€paru·ncrlt Entered B) uwr Receipt Creodon Dax Pnw Dutc Page Number 
13534 STSO258 03/29/2019 5/30,2019 Page 2 of 2 

SI
E 
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AN HOI DINGS, LLC,2820 OAKLAWN AVENUE, DALLAS, TX 752194128 (214} 522-0395 

ENTAL AGREEMENT REF# SUMMARY Of CHARGES 
51 . 4HH2HR 

ENTER 
AN C .-L' :. rl/Y 

>ATE & i LME OUT 
1/ 4/2..9 05 49 PM 
ATE & rXME IN 
2/2 '/20 19 02 25 PM 

ILLING CYCLE 
4 '- I UR 

AR CLASS CHARGED 
FAr 

Charne [)®sc,Iptlon Date Quantit¥ Per 
TIME & DISTANCE 01/04 · 02/20 7 WEEK 
RLFUEUNG (.1·ARGt 01/04 - 02l 20 

Subtotd: 
Taxes & Surcho,getg 
TD< MOTOR VEH]CLE RENTAL 01/04 - 02/20 TAX 
VLF REC 01/04. 02/20 47 DAY 

Total Chargen: 
Bill-To / Deposits 
DEPOSITS 

Total Eetimated A,nount Due 

Rate Totat 
$161 65 $1,131 55 

10.00 
$1,131.S5 

6 25°/u $76 45 

$1.95 $91.65 
$1,299.65 

(;1,299 65) 

$0.00 

EH :S·1 2019 JEEP CHER 00-P4 PAYMENT INFORMATION IN# l L. PJMLBSKD181172 
AMOUNTPAID rYPE CREDIT CARD NUMBER IC# FR4·,29 
$75 16 V Vlga Xxxx,)1*Kxx 38975 1.liscr-:VLN'2.'47 

/.R -tt"; I'-AR $1 224 49 Mastercard XXXX1*XKXX*~·6721 

Rp (t .u:>2 l.(jrp eidc a>tn felital c.I~>sehcke{Pfintjsp'>dc,No[Ptint]Katesin(ilca[oi -false -3 2 F,1 'x 



Exhibit LFN-2 
Page 1 ilftdlfR Rental Agreement #: 

Bill Ref #: 9500-3153-8640 
4 invoice Date: 03/2019 
DAKLAWN AVENUE Account #: 
AS, TX 752194128 

im 

BIUING DETAIL 
Deacrtplion Qty/Pe, Rate Amount 

IME & DISTANCE 7 WK 161 65 1 131 55 
TIME & DZSTANCE 1 ANT 001 001 

TO 
BANKSTO] j 

OOD ST 720 
13 
S, <X 75219 

rA L INFORMATION 
ritne Out Date/Time In 
019 05 49 PM 02/20/20 i 9 02 25 PM 

r 

Subtotal 1.131.56 
TX MOTOR VEHICLE RENTAL TAX 6 PCT 6 25 76 45 

VLF REC 47 DAY 1 95 91 65 

Total Charges CUSO) 1,299.66 
PAYMENTS 

Payment Master Card 75 16 
Pa pnent Visa 1,224 49 

Refunds Master Card 22 49 
ON STACY 

rAL VEHICLES 
Miles/Kms 

L cer se Model Unit Out In 
ED FR4V2U CHER 7OFG0A 25,711 7 958 
Ol DJM' 85KD 81 72 

Refunds Visa 75 15 
Payment Vsa 75 16V 
Payment Mauer Card 224 49 

Total Payments (USD) -1,299.6 

M INFOB MATION 
# PO#/RO# Insured 

Amount Due (USD) 0.00 
&36+%2 FyGA~&2@j.%9.*&'3*2M€#*2?i2 
ai[ Ao' io 6.O.d frocionaj Cef,ts 

)f loss Type of Loss Type of Vehicle 

Repair Shop 

For Biltlug Inquiries/ Pa'fdent TermE : .A.-
Tell:9725364101 
09DDARADMIN@EHI COM 
Payment Due wilh' , clays r nvo·, e ' lit.1 
Late payments are sublect to a hnance Charge, 

Thank You For Choosing Enterprise 

F e *se Return This Portion With Remittance Amount Due (USD) ' 30 

mt To ' 
EAPRISE A INT-A-CAA 
N RTH STATEHIGHWAY 161 
E 50 
v€ TX 75038 

Paid By: 
STACY RANKFTON 

Tax Id: 2-3 40866' t Account # Rental Agreement Amount GPBR 
4HH2HA 0 00 09D6 
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ORACLE - Expense Report & 3 ' o to 87 Page 135 of 156 

Peop~*Soft Expenses EXC4500 

Employee Report 
Stewien Carol J 0000745351 488917698262329274496509 
Reference Business Purpose 

Mvscetlaneous Business 
Expense 

Descnption 
Parking validatlons 

Expense Unes 
Data Expenselype Non- No Receipt Payment Type Transaction Amount Exchange Rate Amount 

Retmburwablo 
Desc:lption Additional tnformstlon Merchant Location 

02/0%9019 Transpo•OJWon - P,*k,g BAM- Ca:€t 3600 USE) i 00 36 OD USD 
Fee• 

Panurug vahdaikor , s tor ae Austn omce SPPLUSSENTRN . PAR * ING 

Accounting Dkstributlen Information. 
Amo = GL OGM WO PC BU Prolect W A == tt Cost ABU Acl S " b · Cat P •= ~aet AIntl = 9 

GU canpcc'ant 
12.00 211 11524 UTE)0*Cieoi LEGAL EON)18181 9200002 510 280 TX 

12 08 303 13?68 X' 18852001 WSOTH WNDAE€W 1 830000 510 2G3 

V 11 00 19. 12415 UTCR194C01 LEGAL. EC)1€)18181 9280002 510 786 TX 

Errpk,yee Expenses 36.00 USD 

Cash Advances Applied 0.00 USE) 

Personal Expenses O.00 USD 

Corpa-ate Charge Card Cnedits 0*00 USD 

Corporate Charge Cad Expenses 35.00 USD 

Anlounl Due to Employee 0.00 USD 

Employee Pboee Dep• Entered By user Receipt Creahoa Date Pnnt D*e Page N=bef 
13168 S136841 02/142019 3/27/2019 Pnge l of l 

L#44 

It
t 
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ORACLE Expense Report PeopleSoft Enpemes EXC4600 

Employee Report 
Stewien,Carol J 0000836323 
Reference Business Purpose 

Mtscellaneous Business 
Expense 

Des crlpt *n 
Parking valldatlons 

Expense LInes 
D- i Expon- Type i Nor No Receipt E>uw':nl ¤•~Uy Tr#Fltc#.li, Amount | iu.CP, 3:n~9 E<?c· ,»,!owr:' 

' ·,q·v *...;. Jgb<0 
De.C,4>lion A<Ukt].9~4 *loi,il@Uon , Zhrchc:it L.f.CUCD*. 

- e -AAB.4 b Al ~ 91 BA l }SO OEVO/,201{i Trangport.aton - Parking ~ 
F*/ 

Parklng valxjaoons for the Austin Cmce - - ~ '-- - 3Ppt US /{ ENTR , Al @·' ijik j t * 3 

1 (r V, Oo US D 

Ascotmtkn C)'ot,tbueon Information: 
Amour• GL DEPT I W/O , FU nl] , Pro pet Izi Aol outvl au 

I 600 211 ) 1 152d JTEXRC 1801 I -2-CA. En, K)18181 9280002 

: OO -5 6 t 3 132/, -- Oi)03(,16 l ~ [: f 6 ' t (,fJANPA 92 Oixi 

COS: | ABM Act -- - Sub-Crt - 1*-- - - I -muaa . aig-o I 
Compon€rtt I 
5'(\ 1 780 1 1 1 n 
rw-h - ---t'26 - 1 li 

L --- - , 
1 2.d 00 1 71' ~ 11524 ; GO{)OliE j ' LC<J l Of '/' Nl J A, Q> ' Ool) -, ' 51 o I ?f!8 
k-? 4 00 t -- 109 I 10 • 25 ; - d , 41 * 159 %.)) ~ R M ; o Al • 1 >§ 651 I ill e 1 173 

1 1 It El 
.g a) 211 11324 , (.E)01465 LE ~ e'· L.GNANPA 92' 000 • 1 Kl ) , : i 

'1 1 ' I 
nn'\/ I 14$ , 12"e ll,C:li·U*Crl 4 t f vl l: /0.8131 

i , 

Fr~oyee f xpor,srr, ELRO-U-%2. i 

C.ash Actvarc:es App!8<1 | _ - 0.09-MM? -
Fe rsonel [098!TM.. /-- _ - 0.00 USO , 

Co'pwato Chzrqo l,Jrd Credits 0.00 USO 
Eillp)oyrr Dhorr Depmrtmd E€erod BY 'ite, Re<·-/pt (-rratmti Dow Pn/ t Da te Pa gr x'wnber 

' !169 bl,AF I rape of ' - -- S'28 -'030 
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ORACLE Expense Report PeopleSoft Expenses EXC4500 
Employee Report 
Stewien,Carol J 0000836323 488918508273473549967234 
Reference Business Purpose 

Miscellaneous Business 
Expense 

Description 
Pa;klng valkiatlons 

Expense Lines 
Dal. E4-, Type Non- No Rece*t - -- P*nont Type Trans,ction Amount Exchange Rate Amdikt 

Retmburnabie 
D•-f~eon Addillono~ h,formatlon M•rchant ./ Location 

Corporate Charge Card E.xpenses 91.00 USD 

Amounl Due to Employee 0.00 USO 

/ Fmptowe Phone Rr< ripf Creation L>g Ir Prmr Date Pnp Ni[mbei Dr pm rl m•nt }lnf m ed Bv ti., 
L_ !3163 S!36541 ---- --- t? W'7(?-~f,--- - . --- --f.,211~I-4--i.tj--g---09,105 f:0) 9 

EI
€ 
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49042 

OTHER 

324 



TEXAS PRESS SERVICE INC. 
Affiliated with Texas Press Association 
8800 Business Park Drive #100 

Austin, Texas 78759 
Phone: 512-477-6755 Fax 512-477-6759 TEXAS PRESS SERVICE 

INVOICE 
March 07, 2019 

Order 19020AA0 Invoice# 14788 

Attn· Stacy Banksion 

AEP TEXAS 
Corporate Communications 

400 W. 16¢h 51., Ste. 1600 

Austin, Texas 78701 

Adve,tiser. AEP TEXAS 

PO# Docket No. 49042 

Brand 

Campaign 
Clienl Order Number 
Amount Due $28,720 08 

Vo,cn 512-391 2970 Fax' 512-391-2905 

Ema,1 Imones@aep com 
AN:e *tich Bnd #.fn lh,5 pon,Dn wtfh youf payment 

AEP TEXAS Invoice# 14768 PO #. Docket No 49042 Client Order Number 

Run Dste Ad Slin Rete T ¥ 0 * Rit • O · W ), Rat ® Toi .} Df ® C © unl (?, 0 Amo , iur ; aft # r De : eount P .. 

Atlanta Citizens Journal (Atlanta, Texai) 

01/30/2019 18 00 LOCAL $9 35 $168 30 30 00 '0 00%) S 168 30 
GENERAL 

Capllon. AEP SWEPCO Docket No 49042 

02/06/2019 18 00 LOCAL $0 00 DID NOT RUN to 00 0 00% 50 00 
GENERAL 

Caption. AEP SWEPCO - ad . nk WI,w texasprebs corn/adcopy 

02/<o/2019 18 00 LOCAL 30 - 0 DID NOT RUN $0 00 (0 00'46 1 50 00 
GENERAL 

Caption: AEP SWEPCO · ad ink MM 'nxesp,esa.convadcopy 

01'204019 18 DO LOCAL $9 35 $168 30 50 00 {0 00 $168 30 
GENERAL 

Caption: AEP SWEPCO Docket No. 49042 

03'27/2019 18.00 LOCAL- $9 35 $168.30 $0.00 (0 00%1 $168.30 
GENERAL 

Caption A€P SWEPCO - Docket No 49042 

03/06/2019 18 00 LOCAL 59 35 $168 30 So.00 (0 0096) $158 30 
GENERAL 

Capt#on: AEP SWEPCO · Docket No. 49042 

Subtotal 108.00 $37.40 So 00 $673 20 $0 00 $673.20 

Btg Sandy, Thi BIg Sandy·Hawklno Journal (Blg Sandy, Texa5) 

01,30/2019 18 00 LOCAL $9.59 $172 62 30 00 (0 00%) $172 62 
GENERAL 

Caption AEP SWEPCO · Docket No 49042 

02/06/2019 18 00 LOCAL $9 59 $17262 So 00 (0 00'4: $172 62 
GENERAL 

Caption. AEP SWEPCO · Docket No 49042 

02l 13/2019 18 00 LOCAL $9 59 :172 62 SO 00 (0 00%) $172.82 
GENERAL 

Caption, AEP SWEPCO · Dockel No 49042 

02/20/2019 18 00 LOCAL S9 59 $172.62 so 00 (0 00%) $172.62 
GENERAL 

Capttn: AEP SWEPCO - Docket No 49042 

Sublolnl: 72 00 $30.38 $0.00 $690.48 $0.00 $690.48 

page 1 ol 8 
-" ,/.R FAFK-q 4*RV:CE INC 0167,2019 l 'oi,·* 

325 
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AEP TEXAS invoice# 14768 P O.#- Docket No 49042 Cient Order Number 

Run Oate Ad See Rate r ype Ram /.· / dl , 1 Total » 71 ) iw '! (%, Amounf s # nr DA ;£ ou , W p „ 
Carlhoge, The Panola Watchman {Carthage, Texac) 

01/30/2019 18 00 LOCAL $9 35 $168 30 SO 00 (0 00%) $168 30 
GENERAL 

Caption. AEP SWEPCO Docket No 49042 

02/06/2019 18 00 LOCAL $9 35 $168 30 $0 00 (0 0096) $168 30 
GENERAL 

Caption AEP SWEPCO Docket No 49042 

02/13/2019 1800 LOCAL $9.35 $168 30 3000 (0 00%) $ 168 30 
GENERAL 

Caption· AEP SWEPCO - Docket No 49042 

02/20/2019 1800 LOCAL $935 $ 168 30 SO 00 (0 60%} $168 30 
GENERAL 

Caption: AEP SWEPCO - Docket No 49042 

Subtolal: 72.00 $37.40 10.00 $873.20 $0,00 $073 20 

Center, The Light and Champion (Center, Texas) 

01/31/2019 18-00 LOCAL S12 50 $225 00 SO.00 10 0096 ; $225.00 
GENERAL 

Caption AEP SWEPCO - Docket No 49042 

02/07~2019 18 00 LOCAL $1250 $225 00 so 00 (0 00%; $725 00 
GENERAL 

Caption· AEP SWEPCO „ Docket No 49042 

02/14/2019 18 00 LOCAL $12 50 322500 $0 00 * 00%) $225.00 
GENERAL 

Caption: AEP SWEPCO - Docket No 49042 

02/21/2019 18 00 LOCAL 512 50 $225 00 SO 00 (0 00%) 5225.00 
GENERAL 

Caption: AEP SWEPCO - Docket No 49042 

Subtotai. 72 00 $60.00 $0.00 $900.00 $0.00 $900.00 

Chlldreso, Red River Sun (Childress, Texas) 

01/30/2019 18 00 LOCAL $12 50 $225 00 $000 (0 0096) $22500 
GENERAL 

Caption AEP SWEPCO - Docket No 49042 

02/06/2019 18 00 LOCAL $12 50 $225 00 $000 (0 00%) $225.00 
GENERAL 

Capllon· AEP SWEPCO · Docket No 49042 

02/13/2019 18 00 LOCAL $12 60 $225 00 $0 00 (0 00%) $225.00 
GENERAL 

Caption: AEP SWEPCO - Docket No 49042 

02/20/2019 18 00 LOCAL $12 so $225 00 so 00 (0 00% > $225 00 
GENERAL 

Caption' AEP SWEPCO · Docket No. 49042 

Subtot:l 72.00 $50.00 $0.00 $900.00 $0.00 1900.00 

Clarendon enterprlse (Clare:ldon, Texas} 

01/31/2019 18 00 LOCAL $600 $ 108 00 $0 00 (0 00%> St 08 00 
GENERAL 

Caption: AEP SWEPCO - Docket No 49042 

020792019 18 00 LOCAL S600 $108 00 50 00 (0 00%) $108.00 
GENERAL 

Caption: AEP SWEPCO - Docket No 49042 

02/14/2019 18 00 LOCAL $6 00 $108 00 so 00 {0.00%) $108 00 
GENERAL 

Caption' AEP SWEPCO Docket No 49042 

02/21/2019 18 00 LOCAL $6 00 $108 00 $0.00 (0 00%) $ 308 00 
GENERAL 

Caption: AEP SWEPCO - Docket No. 49042 

Subtotal: 72.00 $24 00 $0.00 $432.00 $0 00 $432.00 

Clark.ville TImes (Clarknvllte, Te,ao) 

Page 2 of 0 
i EXASPRGSSSEAVICF IN,N 61)67 20,# 127001 • 
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AEP TEXAS Invoice# 14768 PO #' Docket No 49042 Ci,ent Order Number 

Run 0 ' oto Acl S ' Zo Rato Typ * R • M Cob Rara rot a , * oun (% 1 Amount * Bef OiCOunt Page 

01/31/2019 1800 LOCAL $1312 $236 18 SO 00 (0 00%) S23616 
GENERAL 

Caption: AEP SWEPCO Docket No 49042 

02/07/2019 18 00 LOCAL $13 12 $236 16 50 00 000'. $236 16 
GENERAL 

Caption' AEP SWEPCO Dockel No 49042 

02114~2019 18 00 LOCAL $1312 $236 16 so 00 0 00 $23616 
GENERAL 

Caption: AEP SWEPCO - Docket No 49042 

02/21/2019 1800 LOCAL $§3.12 $23616 SO,00 (000%) $236,16 
GENERAL 

Caption: AEP SWEPCO ·Docket No 49042 

Subtotal: 72 00 $52 48 $0 00 $944.64 $0 00 $944.84 

Dalngerfleld, The Steel Country Bee (Daingerneld, Texas) 

01~31/2019 18 00 LOCAL 31040 $187 20 $0.00 (0 0099 $187 20 
GENERAL 

Caption: AEP SWEPCO - Docket No 49042 

02/07/2019 18 00 LOCAL $1040 $187 20 $0 00 (D 0096) $187 20 
GENERAL 

Caption: AEP SWEPCO - Docket No 49042 

0714/2019 18 CO LOCAL 31040 $187 20 so 00 (0 00%) $ 187 20 
GENERAL 

Caption: AEP SWEPCO + Docket No. 49042 

02/210019 48 00 LOCAL $1040 $187 20 so 00 (0 00%) $187 20 
GENERAL 

Caption: AEP SWEPCO - Docket No 49042 

Subtotal 72.00 $41.60 $ 0.00 $748.80 $0.00 $748.80 

Emory Rains County Leader (Emory, Texas) 

01/29/20'9 18 00 LOCAL $8 22 $147 96 so 00 (0 00/4 $14796 
GENERAL 

Caption· AEP SWEPCO Dockel No 49042 

02/05/2019 18 0© LOCAL. $8 22 $147 98 SO CC· (0 ODD, 5147 96 
GENERAL 

Caption AEP SWEPCO - Docket No 49042 

02/lmoig 18 00 LOCAL $8 22 $147 96 $0 CD (0 00' ' 5147 96 
GENERAL 

Caption: AEP SWEPCO - Docket No 49042 

02/19/2019 18 00 LOCAL $8.22 $147 96 so.00 (0.0036' $147 96 
GENERAL 

Caption; AEP SWEPCO Docket No 49042 

Subtotai: 72.00 $32.88 $0.00 $591.84 $0.00 $591.84 

Gilrnef Mirror (Gllmlr, Toxas) 

01/31/2019 10 00 LOCAL $6 50 $··,7 00 SO Co {0 00/. $11700 
GENERAL 

Caption: AEP SWEPCO · Docket No 49042 

02/07/2019 18 00 LOCAL $6 50 $117 00 $0 00 (000'i $11700 
GENERAL 

Caption. AEP SWEPCO -Docket No 49042 

02/14/2019 18.00 LOCAL $6 50 $1?700 so.00 (0 00"t $11700 
GENERAL 

Caption: AEP SWEPCO · Docket No 49042 

02/21/2019 1800 LOCAL S-8 50 $117 00 50.00 (0 00# ) $117 GO 
GENERAL 

Caption: AEP SWEPCO- Docket No 49042 

Subtotal: 72.00 £25.00 $0.00 $408.00 $0.00 $468.00 

Grand Sallrle Sun (Grand Sallne, Texasl 

rE>AS PRESS SERVICE iN¢ 01{i7 POTO --i~7( k 1 i 

9 "' < /5/ : 
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AEP TEXAS Invoice# 14768 PO# Docket No. 49042 C ient Order Number 

% , ate , : d .• ze at . ryg „ Rare V : Rete Dta , D . Kourt [ %) Amowit ohr Discount pm „ 

0131/20'9 1800 LOCAL $13.95 $251 10 $0.00 (0 0036) $251 10 
GENERAL 

Caption: AEP SWEPCO Dod(et No 49042 
2 07 2019 I 8 00 LOCAL S1395 $251 10 5000 (0 00% $251 10 

GENERAL 
Caption: AEP SWEPCO Docket No 49042 

.,' ' 4 r2019 , 8 00 LOCAL S 1 3 9•, $25. to SO 00 0 0096 $£51 10 
GENERAL 

Caption AEP SWEPCO - Docket No 49042 
0378/2019 1800 [OCAL $13 95 $25 t 10 So 00 '0 00.. ) $251 10 

GENERAL 
Caption: AEP SWEPCO - Dockot No. 49042 

Sublotal: 72.00 $68,80 So.00 $1,004.40 $0.00 $1,004 40 
Henderson Daily News (H®ndamon, Texa:) 

01/30i2019 1800 LOCAL $9 90 $ t 78 20 $0 00 (0 00%* $178 20 
GENERAL 

Caption: AEP SWEPCO - Dockat No 49042 

02/06/2019 18 00 LOCAL $9 90 $17820 $0 00 !0 00%) $178 20 
GENERAL 

Caption: AEP SWEPCO Docket Np 49042 

02 13.'2019 18 00 LOCAL 39 90 $17820 $0 00 0 00% $178 20 
GENERAL. 

Caption: AEP SWEPCO - Docket No 49042 
02,20/2010 18 00 LOCAL S9 90 $178 20 SO 00 0 005,6) $178 20 

GENERAL 
Capllon AEP SWEPCO Docket No 49042 

Subtotal: 72.00 $39 60 $0.00 $712.80 $0.00 $712.80 

Jackoonvlltl Daily Progro,8 (J•ckoonvllje, Texas) 

01/3 ll2019 ' 800 LOCAL $12.50 $225 00 50 00 000% $225 00 
GENERAL 

Caption AEP SWEPCO Docket No 49042 
02/0722019 1800 LOCAL 312 50 $225 00 $0 00 (0 00 ' $225 00 

GENERAL 
Caption· AEP SWEPCO . Docket No 49042 

214/2019 18 00 LOCAL $1 250 $225 00 $0 00 CO 00-'. $225 00 
GENERAL 

Caption: AEP SWEPCO - Docket No 49042 

02/21/2019 18 00 LOCAL $12.50 $22500 $0.00 (0 00* $225 00 
GENERAL 

Capllon AEP SWEPCO - Docket No 49042 

Subtotal: 72.00 $60.00 $0.00 $900.00 $0.00 $900.00 
Jeffenori Jlmplocute (Jefferson, Texas) 

01/31/2019 18 00 LOCAL $6 80 $122.40 so 00 (0 00.. $122 40 
GENERAL 

Caption· AEP SWEPCO Docket No 49042 

1201/2019 18.00 LOCAL SB 50 $122 40 $0 00 (0 00%) $122 40 
GENERAL 

Caption: AEP SWEPCO - Docket No. 49042 
U: 14/2019 18 00 LOCAL $5.80 $122 40 50.00 (0 0094) $122 40 

GENERAL 
Caption: AEP SWEPCO Docket No. 49042 

02/21/2019 1800 LOCAL $6 80 $122 40 $0 00 (0 00%) $122.40 
GENERAL 

Caption: AEP SWEPCO - Docket No 49042 

Sub total: 72 00 $27.20 $0,00 $489.60 $0.00 $489.60 
Kllgor* News Hifald (Kilgore, Texas) 

r' UC *n!:SS %.ERVICE 'NC 0307 20•0 '270010 
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AEP TEXAS Invoice# 14768 P O.#: Docket No. 49042 Client Order Number 

Run DB ' e Ad Size Rate Type Rore Cokw Rat . Tota ! L .,- luit (%, Amount ahm D { icoufl Pe ' DO 

01(30/2019 18.00 LOCAL $12.94 $232 92 SO,00 10 00%2 $232 92 
GENERAL 

Caplton. AEP SWEPCO - Docket No 49042 

02/08/2019 18 00 LOCAL $1294 $232 92 50 00 (0 0014 16232 92 
GENERAL 

Caption. AEP SWEPCO - Docket No 49042 

02/13/2019 1800 LOCAL 512 94 $232 92 50 00 (000% $232 92 
GENERAL 

Caption. AEP SWEPCO - Docket No 49042 

02/20/2019 18.00 LOCAL 612 94 $232 92 $000 (0 00% $232 92 
GENERAL. 

Caption AEP SWEPCO - Docket No 49042 

Subtotal: 7200 $0176 $0.00 $931 68 $0 00 $931.68 

Llndale News & Tlmei (Gtadewater, Texas} 

01/31/2019 18 00 LOCAL $ 11 25 $202 50 So 00 (000943 $202 90 
GENERAL 

Caption: AEP SWEPCO Docket No 419042 

0207/2019 18 00 LOCAL $1125 $202 50 5000 (0 CIO36. $ 202 :ko 
GENERAL 

Caplion: AEP SWEPCO - Docket No 49042 

02/14/2019 18 00 LOCAL 111 25 $202 50 SO 00 1000%} $202 50 
GENERAL 

Caption: AEP SWEPCO. Docket No 49042 

02121/2019 18 00 LOCAL $1125 $202 50 30.00 (0 00%) $202 SO 
GENERAL 

Caption: AEP SWEPCO Docket No 49042 

Subtotal: 72.00 $46.00 $0.00 $810.00 $0.00 $810 co 
Llnden, The Cas, County Sun (Llndon, Texas) 

01/30/2019 18.00 LOCAL $9.45 $170 10 $0 00 (000# $170 10 
GENERAL 

Capllon AEP SWEPCO Docket No 49042 

02/06/2019 18 00 LOCAL- so 00 DID NOT RUN 50 00 (0 0034 $000 
GENERAL 

Capllon: AEP SWEPCO - Oocke· No 49042 

02/lmolg 18 00 LOCAL. so 00 OIC NOT RUN $0 00 to 00 h So OD 
GENERAL 

Caption· AEP SWEPCO - Docket No 49042 

02/20/2019 18 00 LOCAL $9 45 $17010 $0.00 {0.00'4 $170.10 
GENERAL 

Caption: AEP SWEPCO - Docket No 49042 

02/27/201 9 18 00 LOCAL $9 45 $170 10 so 00 (0 00'6 > $170 10 
GENERAL 

Caption AEP SWEPCO Docket No 49042 

01/06/2019 15 00 LEGA- Sg 45 $170'0 $0 00 10 00 $170 : D 

Caption. AEP SWEPCO - Docket No 49042 

Subtotal 108 00 S37.80 $0 00 $680.40 $0.00 $680.40 

Longvlew Newo-Journal (Longvlew, Texas) 

01/30/2019 18 00 LOCAL $54 60 $882 80 SO 00 (0 00% I $98280 
GENERAL 

Caption AEP SWEPCO - Docket No 49042 

02/06/20 t 9 18 00 LOCAL $54 60 $982 80 SO.00 (0 00% I $982.80 
GENERAL 

Caption: AEP SWEPCO - Docket No. 49042 

02/13/2019 18 00 LOCAL $54 60 $982 80 $0.00 (0 00%) $982.80 
GENERAL 

Caption: AEP SWEPCO - Docket No 49042 

02/20/20: 9 18 00 LOCAL $54 60 $982 BO SO.00 (0 00%) $982.BO 
GENERAL 

r'.Je t -i . 
YGUS-rftrS-r -i.1~vl,T tf<T 613rif)-·4 '?7 0 '~ · . 
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AEP TEXAS Invoice#14788 PO#· Docket No 49042 Client Order Number. 

Run Oatn Ad Sizo Reta T , pe Racal C~ky Rato O~ei . tcount ~ %) Amount aht B icoo t 

Caption: AEP SWEPCO - Docket No 49042 

Subtotal: 72.00 1216 40 $0.00 $3,931.20 $0.00 $3.931 20 

Marvhall Newo·Messenger (Maishall, Texas) 

01/30/2019 18 00 LOCAL $24 26 $436 68 50 CO 000% '' $436 68 
GENERAL 

Coptlon: AEP SWEPCO - Docket N 49042 

02/06/2019 18.00 LOCAL $24 26 $436 68 50 00 (000% j $436 68 
GENERAL 

Caption: AEP SWEPCO - Docket No 49042 

02/13/2019 18.00 LOCAL 524 26 $436 88 50 00 '000%) $436 68 
GENERAL 

Caption: AEP SW€PCO - Docket No 49042 

02t20/2019 18.00 LOCAL $24 25 $436 68 so 00 !0 00%1 $43668 
GENERAL 

Caption: AEP SWEPCO · Docket No 49042 

5·ubtotal: 72.00 $97 04 $0.00 $1,746 72 $0 00 $1.748.72 

Mineola, Wood County Monitor (Mlneola, Texas) 

01/30/2019 18 00 LEGALS BW S1200 $2'6 00 50 00 <0 00%} $216 00 

Caption: AEP SWEPCO - Docket No 49042 

0208/2019 18.00 LEGALS - BW 51200 $216.00 SO 00 '0 00%} $216 Do 
Caption· AEP SWEPCO - Docket No 49042 

02'13/2019 18 00 LEGALS BW $1200 $216 00 $0 00 000%) $216 00 
Caption: AEP SWEPCO Docket No 49042 

02/20/2019 18 00 LEGALS BW $1200 $216 00 $0 00 0 00%) $216 00 

Capt}on· AEP SWEPCO - Docket No 49042 

Subtotal: 72.00 $48 00 $0 00 $864.00 $0.00 $864.00 

Mount Ploainnt Daily Tribune (Mount Pleaaant, Texas) 

01/30/2019 18 00 LOCAL $16 00 $288.00 $0 00 (0.00%) $288.00 
GENERAL 

Caption: AEP SWEPCO · Docket No 49042 

02/06/2019 18 00 LOCAL $1600 $288 00 sooo {0 00%) $288 00 
GENERAL 

CapUon: AEP SWEP¢O Docket No 49042 

0213/2019 18 00 LOCAL $16 00 $288 00 so.00 to 0094) $288 oo 
GENERAL 

Caption: AEP SWEPCO Docket No. 49042 

ozao/2019 1800 LOCAL $16 00 $288 00 SO 00 (0.00%) $288 00 
GENERAL 

Caption: AEP SWEPCO - Docket No 49042 

Subtotal: 72.00 $64.00 $0.00 $1,152 CO $0.00 $1,152.00 

Mount Vernon Optic-Herald (Mount Vernon, Texas) 

0101/2019 18 OD LOCAL $7 50 S 135 00 so 00 (0 0094> $13500 
GENERAL 

Caption: AEP SWEPCO „ Oockel No 49042 

02/07/2019 18 00 LOCAL S7 50 $135 00 so 00 (0 009) $135 00 
GENERAL 

Caption: AEP SWEPCO-Docket No. 49042 
0214/2019 18 00 LOCAL $7 50 $13500 50 00 (0 00%) $135 00 

GENERAL 
Caption: AEP SWEPCO. Docket No. 49042 

02/21/2019 18 00 LOCAL 57 50 $135 00 So 00 {0.00%> $135 00 
GENERAL 

Caption: AEP SWEPCO - Docket No 49(*2 

Sub total· 72.00 $30.00 $0 00 $640.00 $0.00 $640.00 

Noptes, The Monitor (Naples, Texa5) 

P.p dcl' 
-f 'A.; Cnr',5 *,[ pi/IO' qc dj»;7619 f,HOO # 
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AEP TEXAS Invoice# 14768 PO#' Docket No 49042 C Ienl Order Number 

k , r Oof . Ad S =• Rem Typ ® qo " Rete TOte (%) A , 70 . n , ano , Oi : COLnf page 

01131/2019 18 00 LOCAL $9 87 $17766 ipo 00 (0 00%) $177 66 
GENERAL 

Caption AEP SWEPCO - Docket No 49042 

02/07/2019 18 00 LOCAL $9 87 $17766 $0.00 (0 00% $177 68 
GENERAL 

Caption. AEP SWEPCO - Docket No 49042 

02' 14f2019 18 00 LOCAL 5.9 87 $'77 56 $0 00 (0 00% $177 66 
GENERAL 

Caption: AEP SWEPCO - Docket No 49042 

0121/2019 1800 LOCAL $9 87 $17766 50 00 (0 00% $177 66 
GENERAL 

Caption: AEP SWEPCO · Docket No 49042 

Subtotal: 72 00 $39.4S $0.00 $71064 $0.00 $710 64 
New Boston Bowie County Clttzenr. Tflbune (Now Bolton, T•xn) 

01/30/2019 18.00 LOCAL S9.47 $170 48 $0 00 (0 00%) $170 46 
GENERAL 

Caption. AEP SWEPCO - Docket No 49042 
DZ'06/2019 18 00 LOCAL S9 47 $17046 ;000 (0,00%) $170 46 

GENERAL 
Gaptlon. AEP SWEPCO · Docket No 49042 

02 ' 3f2019 18 00 LOCAL $9 47 $17046 $0 00 {0 ®9. $170 46 
GENERAL 

Caption: AEP SWEPCO - Docket No 49042 
02'232019 18 00 LOCAL $9 47 $170 46 $0 00 {0 00%) $17046 

GENERAL 
Caption AEP SWEP(DO - Docket No 49042 

Subtotal. 72.00 $37.88 $0.00 $681.64 so 00 $681.84 

Plttsburg Gazette (Pltt,burg, Texas) 

01/3100 19 1800 LOCAL Sll 18 $201 24 SO 00 (C 00%) $201 24 
GENERAL 

Caption. AEP SWEPCO Docket No 49042 
02/07'2019 1800 LOCAL $11 18 $201 24 So 00 <0 00 -+ $20124 

GENERAL 
Caption AEP SWEPCO Docket No 49042 

OZ'14/2019 18 00 LOCAL $11 18 $20 I 24 so 00 to 00 el $20124 
GENERAL 

Caption: AEP SWEPCO Docket No. 49042 

02/21/2019 1800 LOCAL $11 18 $201 24 $000 (0 [0%, $201 24 
GENERAL 

Caption. AEP SWEPCO + Docket No 49042 

Subtota!: 72 00 $44.72 $0.00 $804.96 $0.00 $804.90 

Shamrock, County Bta,-New, (Shamrock, Texas) 

01 31 2019 ;8 co LOCAL $6 95 $125 10 $0 00 (0 00%) $12510 
GENERAL 

Caption' AEP SWEPCO - Docket No 49042 

02;07 2019 18 00 LOCAL $6 96 $125 10 so 00 (0 00%) $125 10 
GENERAL 

Caption: AEP SWEPCO Docket No 49042 

02/14.'2019 18 00 LOCAL $6 95 $12510 so 00 (0 00%) $125 10 
GENERAL 

Caption: AEP SWEPCO Docket No 49042 

0221/2019 18 00 LOCAL $0 95 $125 10 $0 00 (0 00%) 312S 10 
GENERAL 

Caption: AEP SWEPCO.Docket No 49042 

Subtotal: 7200 $27.80 $0.00 $500.40 $0.00 $500.40 
Gulphur Springs Nivm-Telegram (Sulphu; Sprlngm, Toxai) 
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AEP TEXAS Invoice# 14768 PO# Docket No 49042 Client Order Number 

Run Dah Ad S , ie Aoto Type Ram j Rite ' oN , Decount ~ %) Amoufy aRB , C >? xounl Page 

01/31/2019 18 00 LOCAL $15 73 $283 14 $0 00 (0 00%} $283 14 
GENERAL 

Caplton· AEP SWEPCO - Docknt No 49042 

02/07/20 19 18 00 LOCAL $15 7: $283 14 50 00 (0.00%) $28J ! 4 
GENERAL 

Caption, AEP SWEPCO · Docket No 49042 

02/14/2019 10 00 LOCAL $15 73 $283 14 $0 00 (0 0096) $253 ·d 
GENERAL 

Caption: AEP SWEPCO - Docket No 49042 

02/21/2019 1800 LOCAL $15 73 $283 14 SO.00 (0 00% $283.14 
GENERAL 

Caplion: AEP SWEPCO - Docket No 49042 

Subtotal: 72.00 $62.92 so.00 $1,132.66 50 00 $1,*32.58 

Texarkanc Gazette {Texarkana, Texas) 

01/30/2019 18 00 LOCAL $48 51 $87318 $0 00 000.., $873 18 
GENERAL 

Caption: AEP SWEPCO- Docket No 49042 

02/06/2019 18 00 LOCAL &48 51 $873 18 SO 00 0 00: $873 18 
GENERAL 

Caption: AEP SWEPCO - Docket No. 49042 

32/13/2019 18 00 LOCAL S48 61 6873 18 $0 CO 0 00* J $87) 18 
GENERAL 

Caption: AEP SWEPCO - Dockel No 49042 

02/20/2019 1800 LOCAL $48 51 $873 18 SO 00 '0.00% $87318 
GENERAL 

Caption: AEP SWEPCO - Docket No 49042 

Sgt,total 72 00 $194.04 $0.00 $3,492 72 SO,00 &3,492 72 

Wills Point, Van Zrndt Ncwm (C®nton, Texas) 

0 t/27/2019 18 00 LOCAL $8 50 $153 00 $0 00 (0 009. $153 00 
GENERAL 

Caption. AEP SWEPCO Docket No 49042 

02/03/2019 18 00 LOCAL $8 50 $153 00 so 00 (0 00.. ~ $153 00 
GENERAL 

Caption AEP SWEPCO - Docket No 49042 

02/10/2019 18 00 LOCAL 58 50 $153 00 $0 00 ' 0 0'0'4- $ 53 00 
GENERAL 

Caption: AEP SWEPCO Dock81 No. 4 9042 

02/17 2019 18 00 LOCAL $8 !50 $15300 so.00 (0,0096) $153 00 
GENERAL 

Caption. AEP SWEPCO Docket No 49042 

Subtotal· 72.00 $34.00 $0.00 $612.00 $0.00 $612.00 

Gross Advedgir,g $28.720 08 Total Misc so 00 Amount Pmd 50 00 

Agency Discount $O.00 Tax $0 00 Adjustments So 00 

Other Discount $0 00 Total Billed S28,720 08 Payment Date 

Service Charge 50 00 Unbijled so 00 Balanoe Dia $28 720 08 -

We appreciate your buolne•sl 
Please pay this Invoice within 15 days 

Thank you, 
Stephanie M Heama. CPA 

Controller 
shearne@texaspress com 

I,~1 '1-,f 9 

rc>WS PRESS SFRVICF INC 03 07 loiQ 1-QD : w 
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1 34 
n. Q 

CGy Attorney : Clff*co 
P.C> BCU, i'357 

Longvtew, Texas 1 SCC't, 
(U" 297 fro:-1 

June 30 2020 

VIA EMAIL 

Attention Teri Walker 
Regulatory Case Manager (Jennifer Frederick) 
American Electric Power 
400 W 15th St 
Suite 1520 
Austin, Texas 78701 

Re PUC Docket No 40443 Application of Southwestern Electric Power for Authority 
to Change Rates and Reconcile Fuel Costs 

Dear Ms Frederick 

Enclosed is a bill submitted by Herrera & Boyle, PLLC to the Cities 
Advocating Reasonable Deregulation (CARD) for payment in the above-referenced rate 
case The CARD executive committee has reviewed them and find that they are 
acceptable. Please put the invoice in line for payment, and remit a check for the 
appropriate amount to the City of Longview 

I thank you in advance for your attention to this matter 

Sincerely, 
\ j < Rfuk t-D¢:fy#-AL~ 

Laurie Kaczmarek 
City Attorney's Office 

Enclosure 

CC Alfred Herrera 
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Herrera Law & Associates, PLLC 
4400 Medical Parkway 

Austin, TX 78756 
512-474-1492 

April 27,2020 

Invoicesubmittedto: 
Cities Advocating Reasonable Deregulation 
c/o Jim Finley, City Attorney 
P.O. Box 1952 
Longview, TX 75606-1952 

In Reference To: 

PUCDocketNo. 40443: 
Application of Southwestern 
Electric PowerCompanyfor 
Authority to Change Rates and 
ReconcileFuel Costs 
PUCDocketNo.42370: 
Application ofSouthwestem 
Electric Power CompanyforRate 
CaseExpensesSeveredfromPUC 
Docket No. 40443 
Acct 569 

STATEMENT FOR PROFESSIONAL SERVICES 

Legal Fees: 

Hrs/Rate Amount 

04/07/20 Brennan Foley-Review parties' replybriefs in Sup. Ct. appeal 1.60 560.00 
350.00/hr 

Alfred R Herrera- Review SWEPCO& PUCrep:ybriefs 3.60 1,746.00 
485.00/hr 



Exhibit LFN-2 
Page 150 of 156 

Cittes Advocating Reasonable Deregulation Page 2 

Hrs Rate Amounl 

04/08/20 Brennan Foley-Reviewparties'replybnefsin Sup Ct appea 0 80 280 00 
350.00/hr 

Alfred R. Herrera - Continue review of SWEPCO & PUC repiy 3.20 1,552.00 
briefs and check cites 485.00/hr 

04/09/20 Brennan Foley- Review parties'replyandamici reply briefs 0.50 17500 
350.00/hr 

Total Legal Fees: 9.70 $4,313.00 

Previous balance $45,780.00 

BALANCE DUE $50,093.00 
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Header Information 

Invoice Number· 34193 
Vendor: Dugg,ns Wren Mann & Romero. LLP 

Address: 600 Congress Ave Suite 1900 Aust n TX 78701 United States of Amer ca 
Tax ID: 27-5110427 

Invoice Date: 06/09/2020 
Received Date 06/09/2020 

Propcl: AEPC)050144-SWEPCO Texas Rate Case 201 '' Docket No 40443 
Posting Status Posted 

Involco Summary 

-Type Rate x Units Discount AEP DI.c 
Fees 157 0 
Expenses o O 
Invoice Total 157 0 

LIne Items 

Exhibit LFN-2 
of 155 

Billing Start Date: 05/27/2020 
BIlling End Date 05/31/2020 

Submitted Total. $157 
Submitted Currency USD 

Tax Rate 0% 
PS Voucher. D0360913 

Approve©1 Total $149 15 

3bot n 

Adjustment AEP Sput Tax Amount 
7 85 0 0 0 149 15 
N/A 0 0 0 0 
7.85. 0 0 0 149 i5 

Item Date Frype Category YK Rate Units IDInc Adj Amt 
L120 M€C*k o 1 05/27/2020 ~ee 365 3 65 3 65 69 35 Analys,s/Strategy Mara}e 

Activity: A107 Communicate (other outside counsel) 
1 Desc,lp,~on Analys,g/Strategy Cornmumcate w/olher outside counsel T Phllbps re status / PUCT/OveraO Case Admirwstration 

Adlustment 06/09/2020 Amount adjusted by 3 65 - system, system 
Reason for Adjustment: D,scount Agreement 
Comments to Requestor: 5% discount to vendor fees per billing discount agreement 

IL510 Appellate 
05/27/2020 Fee ~Mottons and Coe. William 420 02 4.2 42 79 8 

ISubmissons 
Activity· A104 Review/analyze 

2 Description· Appellate Motions and Subm,ssnns Review'Analyze petition action tim ng Issues / PUCT/Overall Case Administrabon 

Adjustment· 06/09/2020 - Amount adiusted by 42· system. system 
Reason for Adjustment Discount Agreement 
Comments to Reguestor: 5% discount to vendor fees per billing discount agreement 

Completed Requeotl; 

Item Request Name Roquestor Roquent Date Completion Comment Outcorne Date 

9, Post Invoice for Ouggins Wren Mann & 06/09/2020 06/11/2020 Approved 149 15 USD Romero. LLP 
1 Approval History 

Stop Perforrno, [Activity ]Oata~'lme ~Intornai Comment 
„ 1 Gage, Mebssa A tApproved 106/11/2020 06·51 AM 

9· 



Header Information 

Invoice Number: 34373 
Vendor. Dugg:ns Wren Mann & Romero. LLP 

Address' 600 Congress Ave Suite 1900, Austin, TX 78701 , United States of America 
Tax ID 27-5110427 

Invoice Date: 07/09/2020 
Received Date· 07/09/2020 

P,oject AEPD050144-SWEPCO Texas Rate Case 2012-Docket Nu 40443 
Posting Statug Posted 

Invoice Summary 

361901 Exhibit LFN-2 
ge 153 of 156 

Billing Start Date: 06/05/2020 
Billing End Date: 06/30/2020 

Submitted Total· $6 741 5 
Submitted Currency: USD 

Tax Rate. 0% 
PS Voucher 00361801 

Approved Total. $5,730 28 

-Type Rate x Units DIscount AEP DIsc Adjustment AEP Split Tax Amount 
Fees 
Expenses 
Invoice Total 

6,741 5 0 1,011 22 0 0 0 5.730 20 
0 0 N/A 0 0 0 0 

6,741 5 0 1.011 22 0 0 0 5 730.28 

Llno Itemv 

Item Date Type Category TK Rate Units DIsc Adj Amt 
L510 Appellate McCorr'nick, 06/05/2020 Fee Motions and 365 0 3 1642 16 42 93 08 Marnie Submissions 

Activity: A104 Review/analyze 
1 Description. Appellate Motions and Submissions Review/Analyze Texas Supreme Court ofders for status of petition / PUCLOvera 1 

Case Administration 

Adjuslment: 07/09/2020 -Amount adjusted by 16 42 - system. system 
Reason for Adjustment: Discount Agreement 
Comments to Requestor: 15% discount to vendor fees per billing discount agreemenl 

L120 :McCormick. 06/11/2020 Fee Analysis/Strategy Marnie 365 1 54 75 54 75 310 25 

Activity: A10 Research 
2 D•scrlptlon· Analysis/Strategy Research remand process in coun PIJCT Overall Case Adminislfat¢or 

Adjustment. 07/09/2020 - Amount adjusted by 54 75 - system system 
Reason for Adjustmont: D,scount Agreement 
Comments to Requestor: 15'~ discount to vendor fees per billtng discount agreement 

I Lt20 McCormick 06/11/2020 ~Fee Analysis,Strategy Marr»e 365 05 27 38: 27 38 195 12 

Activity. A103 Draft/revise 
3 Description, Analysis/Strategy Draft/Revise emallfmemo regarding remand process in ·ourl / PUCT/Overall Case Administration 

Adjustment. 07/09/2020 - Amount adjusted by 27 38 · system system 
Reason for Adjustment. Discount Agreemen: 
Comments to Requestor: 15% d scounl to vendor fees per billing discount agreement 

L510 Appellste 
06/11/2020 Fee Mot,ons and Coe Will,am 420 14 88.2 88.2 499 8 

Submissions 
Activity: A104 Review/analyze 
Description. Appellate Mot ons and Submtss ons Review Analyze petition and petition decision timing issues, oral argument issues, 4 and potenual remand issues PUCT/Overall Case Admtntstral•on 

Adju5tment 07/09/2020 · Amount adjusted by 88 2 - system system 
Reason for Adjustment: Discount Agreement 
Comments to Requestor: 15% discount to vendo, fees per bi.I,ng discount agreement 

L510 Appellate McCorrntck , 06/12/2020 Fee Motions and 365 03 16 42 1642 93 08 Marnie i Submissions i 
Activity: A104 Review/analyze 

5 D•*crlption· Appellate Motions and Submissions Rev,ew/Analyze Texas Supreme Court orders for status of petition / PUCT/Overall 
Case Administration 

Adjustment: 07/09/2020 - Amount adjusted by 1642 - system system 
Reason for Adjustment: Discount Agreement 
Comments to Requestor. 15% discount to vendor fees per bllbng discount Bgfeement 

L510 Appellate Gfeen, 06/12/2020 Fee Motions and 230 02 
6 Subm,ss,ons Stephanie 69 69 39 1 

Act;vlty A104 Review/analyze 
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Doscrlptlon: Appellate Motions and Submissions Review/Analyze correspondence re re&ea, ch assistance concerning Supreme dourt 
of Texas disposttion of pelition / PUCT/Overall Case Adrninislralion 

Adjuolmenl. 07/09/2020 - Amount adjusted by 6.9 - system. system 
Reason for Adjustment: Discount Agreement 
Comments to Requestor: 15% discount to vendor fees per billing discount agreement 

1 L510 Appellate 
06/12/2020 ~Fee Motions and Coe, Wilkam 420 0 5 31 5 31 5 178 5 

Submissions 
Activity: Al 04 Review/analyze 

7 Description: Appelate Motions and Submissions Review/Analyze petition for rev,ew action issues and correspondence re same, post· 
petition procedures / PUCT/Overall Case Administration 

Adlustmont: 07/09/2020 · Amount adjusted by 31 5 - system. system 
~ Reason for Adjustment: D,scount Agreernent 
Comments to Requ,Btor: 15% discount to vendor fees per bilhng discount agreement 

}1510 Appellate Green, 230 44 151 8 151 8 860.2 06/13/2020 Fee ;Motions and Stephanie 1 ISubmissions 
Activity: A104 Reviei/analyze 

8 Description: Appellate Motions and Submissions Review/Analyze PUC remand ctockets (ceses that have been remanded following 
appeal for jud#cial review) / PUCT/Overall Case Administration 

Adjustment: 07/09/2020 · Amount aduusted by 151.8 -system. system 
Ria*on for Adluotment: Discount Agreement 
Comments to Requesto,; 15% discount to vendor fees per billing discount agreement 

L510 Appellate Green, 06/15/2020 Fee Motions and 230 0.2 69 6.9 39.1 Stephanie Submissions 
Activity: A104 Review/analyze 

9 Description: Appellate Motions and Submssions Review/Analyze previous research Inlo issues on remand / PUCT/Overall Case 
Administration. 

Adjuctment: 07/09/2020 Amount adjusled by 69- system. system 
Reason for Adju5tment: Discount Agreement 
Commenta to Roqueitor: 15% discount to vendor fees per billing discount agreement 

L120 Pearsall, 06/15/2020 34 5 0.3 15.52 15,52 Analysls/Stmtegy Patrick 
Activity: Al v/analyze 
Description · Analysl5/Strategy Review/Analyze issues re scope and erocedure of Commission review on remand of appeal / 

10 PUCT/Overall Case Strategy 

Fee 

04 Revlev 

87.98 

Adju,tment: 07/09/2020 - Amount adjusted by 15 52 - system system 
Reason for Adjustment: Discount Agreement 
Comments to Requentor: 15% discount to vendor fees per b:lhng discount agreement 

1 L51O Appellate Green, 06/16/2020 ~Fee Motions and 230 5 3 182 85 182 85 1,03615 Stephanie Submiss,ons 
Activity: A103 D,afVrevise 

11 OescrlpUon: Appellate Motions and Submissions Oraft/Revise summafy of PUC docketing and management of remanded cases / 
PUCT/Overall Case Administration 

Adjustment: 07/09/2020 - Amount adjusted by 182 85 - system, system 
Reason for Adjustment: Discount Agreemenl 
Comments to Roquestor: 15% discount to vendor fees per b,{ljng discount agreement 

' l 120 Breen 06/1712020 ~Fee Analysis/Strategy Stephan,e 230 2 8: 96 6 966 547 4 

Activity: A105 Research 
Description· Analysis/Strategy Research re c ted cases regarding discretion on remand and scope of review addressed by PUC in 

12 remand dockets /PUCT/Overall Case Admin,stratton 

Adjuntment· 07/09/2020 · Amount adjusted by 96 6 - syslem system 
Reason for Adjustment: Discount Agreement 
Comments to Requestor: 15% discount to vendor iees pef blll,ng discount agreement 

L120 Green 3 3~ 
06/17/2020 Fee 230 113 85 113 85 645 f 5 Analysis/Strategy -Stephanie 
Activity: A103 Draft/revise 

13 Description: Analysis/Strategy Draft/Revise summary of research regarding discretion on remand / PUCT/Overatl Case Adm,nlstfalion. 

Adjuitment: 07t09/2020 - Amount adjusted by 113 85 - system. system 
Reason for Adjustment. Discount Agreement 
Comments ¢o Requgstor: 15% discount to vendof fees per billing d scount agreement 

IL1 20 Green 2 9~ 06/17/2020 Fee I 230 100 05 100 05 586 95 iAnalysis/Strategy Stephanie 
14 Activity: A103 DrafVrevise 

Descrlpllon: Analysis/Strategy Draft/Revtse research summaries re remand of case following judicial review / PUCT/Overall Case 
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Administration 

Adjustment 07/09/2020 - Amount adjusted by 100 05 -system. system 
Reason for Adjustment Discount Agreement 
Comments to Requoator: 15% discount to vendor fees per billing discount agreement 

1 L120 McConnick, 06/18/2020 ~Fee Analysis/Stwtegy Mamie 365 0 5 27.38~ 27 38 155 12 

Activity· A104 Review/analyze 
15 Descrlptlon. Analysis/Strategy Revjew/Analyze merno regarding remanc pro:esb at PUCT / PUCT/Ove,all Case Administration 

Adjustment: 07/09/2020 Amount adlusted by 27 38 · system system 
Re~on for Adjustm©nt· Discount Agreement 
Comments to Requeotor: 1556 d}scount to vendor fees per billing discount agreement 

L510 Appellate McCorrnick, 06/19/2020 Fee Motions and 365 02 10 95 10 95 62 05 Mamie Submissions 
Activity: A104 Review/analyze 

16 Description: Appellate Mol ons and Subnusslons Review/Analyze Texas Supreme CouM orders for stalus of petmon / PUCT/Overall 
Case Administratton. 

Adjustment: 07109/2020 - Amount adjusted by 10 95 - Rystem, system 
Reason for Adjustment· Dhscoun: Agreement 
Comments to Requestof: 15% discount to vendor fees per billing discount agreement 

L510 Appellate McCofmtck, 10 95 06/19/2020 Fee Motions and 365 02 10 95 62 05 Marnie Submissions 
Activity: A106 Communicate (with client) 

17 Doscriptlon: Appellate Mobons and Submissions Communlcate with cllent T Ph,(lips re Texas Supreme Court orders for status of 
petllion / PUCT/Overall Case Administration 

Adjuetment: 07/09/2020 - Amount adjusted by 10.95 system, system 
Reason for Adjustment: Discount Agreement 
Comments to Requestor. 15% discount to vendor fees per bllhng discount agreement 

L510 Appellate 
06/19/2020 Fee Motions and Coe, William 420 04 25 2 25 2 142 8 

Submissions 
Activity: Al 04 Review/analyze 

18 Description. Appellate Mottons and Submissions Review/Analyze petition for revtew action and oral argument issues / PUCT/Overall 
Case Administration. 

Adjustment. 07/09/2020 - Amount adjusted by 25 2 - system. system 
Reason for Adjustment· Discount Agreement 
Comments to Requestor: 15% discount to vendor fees per billing discount agreement 

L510 Appellate 
06/19/2020 Fee Mobons and Coe W,lham 420 01 63 63 

Submissions 
Activity: A106 Communicate (with client) 

1 g Description: Appellate Motions and Submissions Communjcate wlth client T Br,ce re petition for review / PUCT/Oveial Case 
Admtnistmlion. 

35 7 

Adjustment· 07/09/2020 - Amounl adjusted by 6 3 system, system 
Reason for Adjustment: Discount Agreement 
Comments to Requeator: 15% discount to vendor fees per billing discount agreement 

L410 Fact ~Pearsall 06/23/2020 Fee 345 02 10 35 10 35 58 66 Witnesses Patrick 
Activity: AlO Review/analyze 
Description· Fact Witnesses Rev,ew Analyze issues re Inling of Supreme Court consideration and action on petition for review / 

20 PUCT/Overall Case Strategy 

Adjustment 07/09/2020 · Amount adjusted by 10 35 - system system 
Reason for Adjustment: Discount Agreement 
Comments to Requestor: 15% dlsoount to vendor fees per bil,ng d,scounl agfeemenl 

L510 Appellate ~McCormck 10.95 62.05 06/26/2020 Fee Motions and 365 02 10.95 AMam}e Submissions i 
Activity: A104 Review/analyze 

21 Description: Appe•ate Motions and Submissions Review,Analyze Texas Supreme Court orders for status / PUCT/Overall Case 
Admmlstra#on 

Adjustment: 07/09/2020 · Amount adjusted by 10 95 - system, system 
Reason for Adjustment: Discount Agreement 
Comments to Roquestor: 15% discount to vendor fees per bill ng d,scount agreement 

Completed Requests 



Item Request Name Requester Request Date 

~~5,730.28 USD Romero, LLP 
Post Irivoice for Duggins Wren Mann & 07/09/2020 

Completion 
Date 

07/15r2020 

Exhibit LFN-2 
Page 156 of 156 

Comment Outcome 

App'~jved 

l Approval History 
Stop IPerformer IActlvlty IDate/Thne tlnternal Comment 

1 ~Gage, Melissa A ~ Approved |D7/15/2020 04 36 PM l 1 
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SOUTHWESTERN ELECTRIC POWER COMPANY 
PRACTICES AND PROCEDURES 

TO ENSURE THE REASONABLENESS AND NECESSITY 
OF SWEPCO RATE CASE EXPENSES 

1. Procedures to Ensure that the Expenses Charged to the Rate Case Do Not Pertain 
to Other Costs Included in the Cost of Service or Should Have Been Assigned to 
Other Functions 

The invoices for outside professionals and other rate case expenses are segregated 

into work orders designated exclusively for Docket Nos. 42370,42448,42527,44496, 

44701,45691, and the instant docket. This segregation ensures: that none of these expenses 

are included in any other cost of service amounts included in the rate filing package; that 

none of the expenses should have been assigned to other functions; and that none of the rate 

case expenses have been recovered through reimbursement for other expenses. 

2. Cost Control and Management Process for the Costs of Outside Professionals 

Southwestern Electric Power Company ("SWEPCO") and American Electric Power 

Services Company, Inc. ("AEPSC") (collectively "Company"') control the costs of outside 

professionals through several procedures and practices. The Company's normal process 

involves careful scrutiny of all charges and a detailed review of invoices prior to authorization 

of payment. The Company's employees responsible for overseeing the review of such 

invoices are familiar with the terms of each outside professional's engagement and are also 

involved in the day-to-day rate case activities giving rise to the expenses under review. 

The responsible employees are actively involved in the case planning, staffing, and 

performance of the related case activities. This intimate knowledge of the terms of the 

consultant's engagement (including billing rates) and of the activities to which the invoices 

relate allows the responsible employees, and the Company to ensure the reasonableness and 

necessity of the services performed and the charges. By being involved at this level, the 

Company is able to control rate case expenses and ensure the effectiveness of the services 

provided to the Company, and the reasonableness of the invoiced amounts. 

The Company's process to ensure reasonableness and necessity of outside 

professionals' costs involves: 
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a) review by the responsible employee familiar with the terms of the outside 
professional's engagement to determine that the invoice terms and amounts are 
in agreement with the terms of the engagement and that contract limits have not 
been exceeded; 

b) detailed review ofthe invoices and supporting documentation; 
c) verification of the mathematical accuracy of each invoice; 

d) verification of the mathematical accuracy of the charges in each invoice; 
e) review of the individual charges and rates for reasonableness, based on the 

responsible employee's day-to-day familiarity with the activities performed in 
the proceeding, to ensure that the charges are directly related to the rate case and 
should not be charged elsewhere; 

f) review ofthe invoice to ensure that no double-billing of charges occurs; and 
g) before processing payments to an outside professional, AEPSC Accounts 

Payable ensures that invoices are approved by an authorized person who has 
invoice approval authority. 

3. Selection of Outside Legal Counsel 

The Company is staffed to handle certain amount of ongoing legal matters, but does 

not have sufficient internal legal resources to prosecute cases of the magnitude of Docket 

Nos. 42370,42448,42527,44496,44701,45691, and the instant docket. Furthermore, given 

the importance, breadth, and complexity of the legal regulatory issues in these cases, 

supplementing internal legal personnel with qualified outside counsel is not only necessary, 

but it helps to enhance the quality and effectiveness ofthe case effort. 

The Company's selection of outside legal counsel is based primarily on the 

Company's assessment of the counsel's expertise, knowledge of the Company, and 

familiarity with Texas regulation. Knowledge of the Company's prior major regulatory and 

rate case history is necessary for outside counsel to be able to provide efficient and effective 

representation within the extremely demanding context of a major case before the 

Commission. In selecting outside legal counsel, the Company considers the prior work 

experience with the outside counsel, the prior work product of the counsel, and the counsel's 

familiarity with and ability to work closely and effectively with the key members of the 

Company's regulatory team. This prior experience reinforces the Company's confidence that 

the outside counsel has the experience and expertise to effectively and efficiently prosecute the 

case on the Company's behalf. 
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Given the magnitude of the effort and the complexity of the issues, the Company 

selected Duggins Wren Mann and Romero, LLP C'DWMR") to assist it with the effort. 

The Company has extensive experience with DWMR, which has represented the Texas 

operating companies of AEP. 

DWMR has a proven track record of working efficiently and effectively with key 

Company personnel. The Company's experience demonstrates that DWMR's competencies 

complement the competencies of Company employees and enhance the legal representation in 

these complex and important cases. As the aforementioned cases progressed and new issues 

arose, the Company's case management team made new assignments or revised assignments 

to DWMR, based on their evaluation of the case needs, in turn based on their day-to-day 

involvement in the case and the resources of DWMR. 

4. Other Vendors' Expdnses 
Vendors, other than outside professionals, provided services for Docket Nos. 

42370,42448,42527,44496,44701,45691, and the instant docket, including, among other 

things: printing and delivery services; supplies, such as paper; binders, printer toner; 

temporary clerical employees; parking; after-hours air conditioning; meals; hearidg transcripts; 

customer notice, and newspaper notice publication. These services and goods are provided at 

the respective vendor's customary charges, which reflect the prevailing market prices for 

such services. The responsible Company employees determine that the services and goods 

acquired are necessary and ensure that the amounts invoiced are in accordance with the 

vendor's schedule o f. charges, are mathematically correct, and refiect the amount of the 

services and goods determined to be necessary. 

Because it has a tax certificate, the Company does not pay state or local sales or use 

taxes to third-party vendors, such as those who provide reproduction services, etc. 

However, the Company is ultimately responsible for the applicable use taxes on certain 

items acquired from third-party vendors, and items acquired to support the aforementioned 

dockets. Thus, AEPSC Accounts Payable adds the appropriate use tax amounts as a separate 

addition to the amounts charged to the rate case for the third-party items subject to use taxes. 

345 



EXHIBIT LFN-3 
Page 4 of 5 

5. Reimbursable Employee Expenses 

No Company employees' salaries, wages, employee benefits, or other payroll-

related items are included in the requested rate case expenses. The requested rate case 

expenses do, however, include amounts directly attributable to the rate case for out-of-pocket 

employee expenses incurred by Company employees for travel, lodging, parking, meals, etc., 

and to reimburse them for miscellaneous supplies, for which they either charged their 

corporate credit card or paid cash. The employees charge these expenses to the work 

orders designated exclusively for the aforementioned dockets, classifying the expenses or 

applicable portion incurred for the respective cases and to ensure that charges that do not 

pertain to those are not, charged to them. Each employee's supervisor reviews the 

employee's reimbursable expenses to ensure that they are reasonable and necessary and have 

been properly classified to the correct work orders and approves the charges. 

With respect to eligible expenses reimbursed to an employee on his/her corporate 

credit card or for cash payment, a monthly employee expense report is produced which 

provides the detail with respect to each charge reimbursed to the employee. This detail 

includes: 

a) a description of the charge, i. e., airfare, hotel, meal, etc.; 

b) the amount of the charge, including as applicable, a breakdown of the elements of 
the charge, such as daily room rate, hotel tax, etc.; 

c) the identification of the entity providing the service or good; 
d) the work order to which the charge applies and; 
e) in the case of meals, the number of persons and their names. 

The · employee expense report contains individual entries for each item charged, and where 

a breakdown of specific items, such as hotel charges, is provided, the entry is expanded with 

the caption "Folio Item" to provide sub-information for the expense. The Company's policy, 

which is consistent with the Internal Revenue Service's requirements, requires: (a) an 

expense report for all travel and lodging expenses, and (b) individual receipts for expenditures 

in excess of $25. 

6. No Luxury Items are ·Included in Requested Rate Case Expenses 

It is the Company's policy that no first class airfare, private aircraft, alcohol, or 

other luxury items are included in the requested rate case expenses. The employee expense 
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reports and receipts provided by outside professionals are scrutinized to remove these items 

from the requested rate case expenses. To the extent any meal charges are in excess of 

$25/person, the amount in excess of $25/person has been excluded. 

7. Exceptions Noted 

Exceptions noted on review of the requested rate case expenses are identified on 

a summary schedule at the beginning of each tabbed section of SWEPCO's filing or on the 

accompanying invoices and other documentation supporting a particular vendor's or 

Company employee's expenses. The excepted amounts have been excluded from the amount 

of the requested rate case expenses. 
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EXECUTIVE SUMMARY OF MICHAEL A. BAIRD 

Michael A. Baird. the Managing Director of Accounting Policy and Research for 

American Electric Power Service Corporation, presents Southwestern Electric Power 

Companys (SWEPCO or Company) requested total company cost of service. rate base, and 

related adjustments. In addition, Mr. Baird addresses the amount of pension cost, 

postietirement benefit cost. and postemployment benefit cost that the Company is requesting 

to include for ratemaking purposes. Mr. Baird also supports the inclusion in rate base of the 

additional cash investment in the pension trust fund recorded as a prepaid pension asset in 

accordance with generally accepted accounting principles that benefits customers through 

reduced pension cost. Finally. Mr. Baird supports recovery of certain rate case expenses. 

specific workings of the proposed catastrophe reserve, incentive adjustments, employee 

benefit adjustments, Dolet Hills Power Station unrecovered costs and other pro forma cost of 

service and rate base adjustments. 
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1 I. INTRODUCTIO-N 

2 Q. PLEASE STATE YOUR NAME. POSITIO-N AND BUSINESS ADDRESS. 

3 A. My name is Michael A. Baird, and my business address is I Riverside Plaza, 

4 Columbus. Ohio 43215. 1 am the Managing Director of Accounting Policy and 

5 Research for American Electric Power Service Corporation (AEPSC), a subsidiary ol 

6 American Electric Power Company, Inc. (AEP). 

7 Q. PLEASE PROVIDE A SUMMARY OF YOUR EDUCATIONAL BACKGROUND. 

8 A. I received a Bachelor of Science iii Business Administration. Accounting and 

9 Management Information Systems major. in 1987 from The Ohio State University. I 

I 0 am a Certified Public Accountant (CPA) in the state of Ohio. My registered status is 

I 1 currently inactive. I am a member of the American Institute of CPAs. 

12 Q. PLEASE DESCRIBE YOUR PROFESSIONAL EXPERIENCE. 

13 A. 1 worked for Arthur Andersen & Co. (AA&Co) iii Atlanta. Georgia as Audit Sta ff, 

14 Senior and Manager in increasing roles of responsibility from 1987 until 1995. At 

15 AA&Co, I assisted in and managed audits and examinations of financial statements of 

16 public utilities filed with the United States Securities and Exchange Commission 

17 (SEC) and Federal Energy Regulatory Commission (FERC). 

18 In 1995. 1.joined Cardinal Health. Inc. (Cardinal) in Columbus. Ohio as 

19 Division Controller and was responsible for accounting and financial operations of 

20 the Drug Distribution Brokerage Division. Iii ]998, I transferred to Cardinal's 

21 Corporate Audit group and eventually led the audit function as Corporate Audit 

22 Director. In 2001, 1 accepted a position as Finance Director and Treasurer of 
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] ArcLight Systems, an affiliate of Cardinal. where I established and led the accounting 

2 and finance operations. 

3 In 2004. I joined AEP in Columbus, Ohio as Manager and eventually Director 

4 of External Financial Reporting for AEPSC. Iii roles of increasing responsibility, I 

5 assisted and directed the preparation and filing of financial statements with the SEC. 

6 In 2008,1 accepted a position in Accounting Policy and Research as Director and 

7 eventually Managing Director in 2014. which is my current role. In my role, I lead 

8 efforts to explain, defend. and document accounting determinations for external 

9 auditors and determine accounting for large complex sale and purchase transactions 

I 0 and asset impairments. I research and resolve complex pension and other 

I 1 postemployment benefits accounting issues as liaison with external actuaries. I lead 

12 in the accounting resolution of various operational issues involving insurance 

13 recoveries, plant closures. asset management. nuclear decommissioning and other 

14 strategic initiatives. I support the ledger accounting team and rate case filings in 

15 various jurisdictions. 

16 Q. 1-IAVE YOU PREVIOUSL.Y FILED TESTIMONY'.? 

17 A. Yes, I have filed testimony before the Louisiana Public Service Commission. I have 

18 not filed any testimony before the Public Utility Commission of Texas (PUC or 

19 Commission), 
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] Il. PURPOSE OF TESTIMONY 

2 Q. WHAT IS THE PURPOSE OF YOUR TESTIMONY? 

3 A. The purpose of my testimony is to present Southwestern Electric Power Companys 

4 (SWEPCO or the Company) requested total company cost of service. rate base. and 

5 related adiustments. I sponsor or co-sponsor various pro forma adjustments made to 

6 the per book amounts. In addition. I will present testimony addressing the amount of 

7 pension cost. postretirement benefit cost. and postemployment benefit cost that the 

8 Company is requesting to include for ratemaking purposes. 1 support the inclusion in 

9 rate base of the additional cash investment in the pension trust fund recorded as a 

l 0 prepaid pension asset in accordance with generally accepted accounting principles 

Il that benefits customers through reduced pension cost. 1 support recovery of certain 

I 2 rate case expenses. specific workings of the proposed catastrophe reserve, incentive 

I 3 adjustments. employee benefit adjustments. Dolet Hills unrecovered costs and other 

14 pro forma cost of service and rate base adjustments. 

15 Q. WHAT EXHIBITS ARE YOU SPONSORING? 

16 A. I am sponsoring EXHIBITs MAB-1 through MAB-6. as listed in the table of contents 

I 7 to my testimony. 

18 Q. DO YOU SPONSOR OR CO-SPONSOR ANY SCHEDULES IN THE RATE 

19 FILING PACKAGE (RFP) FILED IN THIS PROCEEDING? 

20 A. Yes. I sponsor or co-sponsor several schedules filed in this proceeding. EXHIBIT 

21 MAB-1 identifies the schedules that I am sponsoring or co-sponsoring with other 

22 witnesses. 
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1 Q. HOW DID SWEPCO PREPARE THE SCHEDULES IDENTIFIED 1-N EXHIBIT 

2 MAB-1? 

3 A. The schedules were prepared from the books and accounts of SWEPCO based on the 

4 test year ending March 3]. 2020. with appropriate adjustments as discussed later in 

5 my testimony. The books and accounts of SWEPCO are kept in compliance with the 

6 Federal Energy Regulatory Commission (FERC) Uniform System of Accounts as 

7 prescribed in Public Utility Regulatory Act (PURA) § 14.151 and 16 Tex. Admin. 

8 Code (TAC) § 25.72(c)( 1). SWEPCO maintains the books and records at AEPSC's 

9 office in Tulsa. Oklahoma. as approved in PUC Docket No. 19265. 

10 Q. PLEASE SUMMARIZE THE REVENUES, COST OF SERVICE, RATE BASE, 

I i AND RETURN AMOU-I\ITS SWEPCO REQUESTS THE COMMISS]ON 

12 APPROVE IN THIS PROCEEDI-NG. 

13 A. The following table summarizes the Company results presented by SWEPCO in this 

]4 filing. 

DESCRIPTION 
Total Company Rate Base 
Weighted Average Cost of Capital 
Total Company Return on Rate Base 
Total Company Fuel, Purchase Power and O&M 
Expense 
Total Company Depreciation and Amortization 
Total Company Taxes Other than Income Taxes 
Total Company Income Taxes 
Total Company Cost of Service 
Total Company Present Revenues 
Total Company Base Rate Increase 
Texas Retail Base Rate Deficiency 
Texas Retail Test Year TCRF Revenues 
Texas Retail Test Year DCRF Revenues 
Net Texas Retail Bill Change 

4 

AMOUNT 
$5,389,281,028 

7 22°/o 
$389,318,076 

$553,366,363 
$275,368,632 
$100,291,531 

$65,445,544 
$1,383,790,146 
$1,155,370,411 

$228,419,735 
$105,026,238 
($9,398,074) 
($5,428,428) 
$90,199,736 
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1 Q. IN YOUR TESTIMONY. DO YOU AND OTHER WITNESSES REFER TO 

2 TOTAL COMPANY NUMBERS OR TO TEXAS RETAIL NUMBERS WHEN 

3 DISCUSSING COSTS OR ADJUSTMENTS THAT YOU AND 'rl-IE OTI-IER 

4 WITNESSES SUPPORT? 

5 A. Unless stated otherwise, the other witnesses and I utilize the total company numbers 

6 for costs and adjustments supported in the testimony. SWEPCO then takes the Texas 

7 retail portion of these numbers for revenue requirement and cost allocation purposes. 

8 SWEPCO witness John O. Aaron addresses the allocation of costs to SWEPCO's 

9 Texas retail jurisdiction. 

10 

I I Ill. COMPLIANCE WITH PURA SECTIONS 36.051 THROUGI-136.065 

12 Q. HAS SWEPCO COMPLIED WITH THE REQUIREMENTS OF PURA 

13 SUBCHAPTER B COMPUTATION OF RATES - §§ 36.051 THROUGH 36.065? 

14 A. Yes. SWEPCO has complied with PURA §§ 36.05] through 36.065. Following is a 

I 5 discussion of the items specifically addressed iii these sections. 

16 A. Overall Revenues 

17 Q. IF THE COMMISSION APPROVES SWEPCO S FILED RATES. WILL l'r 

18 PERMIT THE COMPANY A REASONABLE OPPORTUNITY TO EARN A 

19 REASONABLE RETURN ON THE COMPA-NY'S INVESTED CAPITAL AS 

20 REQUIRED IN PURA § 36.051? 

21 A. Yes, it will. Each SWEPCO witness in this proceeding supports a part of this filing, 

22 which if approved would result in rates that will allow SWEPCO a reasonable 
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] opportunity to earn a reasonable return. The testimony of these witnesses 

2 demonstrates that the expenses requested in this filing are reasonable and necessary iii 

3 providing utility service. 

4 B. Reasonable Return 

5 Q. DID SWEPCO CONSIDER THE REQUIREMENTS OF PURA § 36.052 WHEN 

6 DEVELOPING ITS RECOMMENDED RETURN? 

7 A. Yes. it did. SWEPCO witness Renee V. Hawkins sponsors SWEPCO's overall cost 

8 of capital and capital structure. while SWEPCO witness Dylan DAsccndis discusses 

9 and supports SWEPCO*s requested return on common equity. In addition. various 

l 0 SWEPCO witnesses discuss the other factors listed in this section related to 

1 I SWEPCO's utility operations. 

[2 C. Components of Invested Capital 

13 Q. ARE THE COMPONENTS OF SWEPCOS INVESTED CAPITAL BASED ONI 

]4 THE ORIGINAL COST LESS DEPRECIATION OF PROPERTY USED BY AND 

15 USEFUL TO SWEPCO I-N PROVIDI-ING SERVICE. AS REQUIRED BY 

16 PURA § 36.053? 

17 A. Yes. they are. The Company has not proposed any post-test year adjustment in 

18 accordance with ]6 TAC § 25.231(c)(2)(F). 

19 D. Construction Work in Progress 

20 Q. HAS SWEPCO ]-NCLUDED ANY CONSTRUCTIO-N WORK I-N PROGRESS 

2] (CWIP) IN ITS RATE BASE UNDER PURA § 36.054? 

22 A. No. 

DIRECT TESTIMONY 
6 MICHAEL A. BAIRD 



l E. Separations and Allocations 

2 Q. HAVE THE COSTS OF FACILITIES. REVENUES. EXPENSES. TAXES AND 

3 RESERVES BEEN SEPARATED AND ALLOCATED PROPERLY AS 

4 REQUIRED BY PURA § 36.055'? 

5 A. Yes. they have. to the extent applicable. 

6 F. Depreciation, Amortization and Depletion 

7 Q. DOES SWEPCO'S FILING INCLUDE PROPER DEPRECIATION, 

8 AMORTIZATION AND DEPLETION RATES AS DEFINED IN PURA § 36.056? 

9 A. Yes. In his testimony. SWEPCO witness Jason Cash supports and discusses the 

10 depreciation rates utilized in this proceeding. 

11 G. Net Income 

12 Q. DID SWEPCO PROPERLY CALCULATE REVENUES AND EXPENSES AS 

13 DEFINED IN PURA § 36.057? 

14 A. Yes. This filing includes the appropriate revenues and the reasonable and necessary 

15 costs allowed under PURA in determining net income. This filing excludes costs 

16 specifically prohibited by PURA. 

[7 H. Transactions With Affiliates 

18 Q. DOES SWEPCO MAKE PAYMENTS TO AFFILIATES THAT ARE INCLUDED 

19 IN THE COST OF SERVICE IN THIS FILING? 

20 A. Yes. SWEPCO makes payments to its affiliates for expenses it incurred that benefit 

21 its operations. billed to SWEPCO, and are included in its cost of service. 
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I The direct testimony of SWEPCO witness Brian .1. Frantz, Patrick L. 

2 Baryenbruch and other witnesses discuss additional information about affiliate costs. 

3 All of SWEPCOs affiliate costs are reasonable and necessary for the provision of 

4 electric service, and AEPSC supplies services at prices no higher than those charged 

5 by AEPSC to other affiliates or to a nonaffiliated person. 

6 I. Income Taxes 

7 Q. HAS SWEPCO COMPUTED ITS FEDERAL INCOME TAXES IN 

8 ACCORDANCE W]TI-I PURA §§ 36.059 AND 36.060? 

9 A. Yes. The testimony of SWEPCO witness David Hodgson contains a complete 

I 0 discussion of the method and manner of federal income taxes calculations. That 

I l testimony demonstrates that SWEPCO has computed the federal income tax expense 

12 included in its cost of service in accordance with the provisions of PURA §§ 36.059 

13 and 36.060. Iii addition, Mr. Hodgson addresses SWEPCO s excess deferred income 

I 4 taxes as required by Docket No. 46449 Ordering Paragraph No. I 0. 

l 5 J. Legislative Advocacy Expenses 

]6 Q. PURA §§ 36.061 AND 36.062 EXCLUDE LEGISLATIVE ADVOCACY 

17 EXPENSES FROM THE COST OF SERVICE FOR RATEMAKING PURPOSES. 

18 DO THE RATES PROPOSED IN THIS FILING REFLECT SWEPCO'S 

19 LEGISLATIVE ADVOCACY EXPENSES? 

20 A. No, they do not. SWEPCO excludes expenditures from the cost of service. including 

2 I those billed to it by AEPSC. made for advocating a position to the public with respect 

22 to referenda, legislation. or ordinances, or for advocating its position on such items 
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I before public officials. The excluded expenses reflect SWEPCO expenses related to 

2 legislative advocacy. as well as the portion of the dues to Edison Electric Institute 

3 (EE]) for legislative advocacy purposes. SWEPCO has also excluded payments to the 

4 Association of Electric Companies of Texas. The testimony of SWEPCO witness 

5 Brian Bond addresses legislative monitoring expenditures not removed from 

6 SWEPCO's filing. 

7 SWEPCO records these expenses in non-operating expense accounts in 

8 accordance with the FERC Uniform System of Accounts. The direct testimony of Mr. 

9 Frantz discusses additional information about AEPSC-related legislative advocacy 

10 expenses removed from SWEPCOs cost of service. 

11 K. Contributions and Donations 

12 Q. HAS SWEPCO INCLUDED ANY ADVERTISING, CONTRIBUTIONS A-I\ID 

13 DONATIONS EXPENSES IN ITS PROPOSED COST OF SERVICE AS 

14 PERMITTED BY PURA § 36.061 AND 16 TAC § 25.231(b)(1 )(E)? 

15 A. Yes, it has. 16 TAC § 25.231(b)(1)(E) permits contributions, donations, and 

16 advertising in the cost of service subject to a limit of 0.3% of test year revenues which 

I 7 equates to $3.5 million. SWEPCO has included $2,447.605, of contributions, 

I 8 donations. advertising. and memberships. which is less than 0.3% of test year adjusted 

19 revenues, in its cost of service. The direct testimony of Mr. Brian Bond discusses 

20 additional information about advertising, contributions and donations. 
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I L. Rate-Case Expenses 

2 Q. HAS SWEPCO INCLUDED ANY RATE CASE EXPENSES IN THIS FILING? 

3 A. SWEPCO has provided an estimate of incremental rate-case expenses in Schedule 

4 G-14.1 forthis proceeding. 

5 Schedule G-14.2 provides incremental rate-case expenses for various 

6 proceedings that SWEPCO proposes for recovery in a separate rider as discussed by 

7 SWEPCO witnesses Lynn Ferry-Nelson and Jennifer L. Jackson. Contained on this 

8 schedule are rate-case expenses for Docket Nos. 49042.' 46449 (appellate expenses),2 

9 and 40443 (appellate expenses)2. I provide additional information regarding these 

10 expenses later in my direct testimony. 

Il Q. IS SWEPCO SEEKING RECOVERY OF THESE EXPENSES IN THIS 

12 PROCEEDING? 

13 A. Yes. Specifically. SWEPCO proposes that to the extent possible, the Commission 

l 4 review in this proceeding the reasonableness of the expenses SWEPCO incurs in 

15 connection with this proceeding. including expenses incurred to reimburse 

16 intervening municipalities. Ms. Ferry-Nelson has attached as exhibits to her 

] 7 testiniony detailed information regarding and documentation supporting the 

18 reasonableness of SWEPCOs actual. unrecovered rate-case expenses that have been 

' Appltcafion of Somhwesterji Electric Power Company to Amend its liansmission Cost Recoren, Factor, 
Docket No. 49042, Final Order (Jul. 18.2019) 
2 . tpplication of Somhwestern Electric Pcnver Company for .· tmhority to C hange Raies , Docket No . 46449 . 
Order on Rchearing (Mar. 19, 2018) (only appellate expenses incurred after April 13, 2020, are at issue iii this 
case). 
'' .ll)Plicalion ol Sotilhwe.stern Electric Poiver Company.foj· .,titihoniy to Change Rales and Reconcile Fuel 
('o,Y/s: Docket No. 40443, Older on Rehearing (Mai. 6,2014)(only appellate eApenses incurred after April 13, 
2020, are at issue in this case). 
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I incurred during the preparation of this case and recorded to SWEPCO's books and 

2 records as of.lilly 31. 2020. SWEPCO will supplement these exhibits to reflect its 

3 actual expenses for this case as such expenses are incurred. SWEPCO recognizes, 

4 however. that it is impossible to review all ofthe expenses associated with this case in 

5 this case because at the time this case proceeds to hearing a portion of both 

6 SWEPCO's and any intervening municipalities' actual rate-case expenses not yet 

7 incurred will be unknown. Accordingly. SWEPCO expects the parties to agree on a 

8 cut-off date for expenses that will be reviewed in this case. Ms. Ferry-Nelson 

9 presents SWEPCOs proposal for: (1) the Commissions review of tlie rate-case 

I 0 expenses incurred both before and after this cut-off date; and (2) recovery of any 

l l expenses found to have been reasonably incurred through SWEPCO's Rate Case 

I 2 Expense Rider (RCE Rider). 

13 M. Disallowed Payments for Costs of 
14 Facilities Not Selling Power in the State ofTexas 

15 Q. HAS SWEPCO INCLUDED IN ITS COST OF SERVICE ANY PAYMENTS 

16 MADE TO COVER COSTS OF AN ACCIDENT. EQUIPMENT FAILURE. OR 

17 NEGLIGE-NICE AT A UTILITY FACILITY OWNED BY A PERSOIN OR 

18 GOVERNMENTAL BODY NOT SELLING POWER INSIDE THE STATE OF 

I 9 TEXAS AS DESCRIBED IN PURA § 36.062? 

20 A. No. it has not. 
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I N. Costs of Processing Refunds or Credits 

2 Q. AS DESCRIBED IN PURA § 36.062. HAS SWEPCO INCLUDED IN ITS COST OF 

3 SERVICE ANY COST OF PROCESSING A REFUND OR CREDIT UNDER 

4 SECTION 36.110 OF PURA? 

5 A. No. it has not. 

6 O. Profit or Loss from the Sale or Lease of Merchandise 

7 Q. DOES SWEPCO'S FILING INCLUDE ANY PROFIT OR LOSS FROM THE SALE 

8 OR LEASE OF MERCHANDISE AS DESCRIBED IN PURA § 36.063? 

9 A. No, it does not. 

IO P. Self-Insurance 

11 Q. HAS THE COMPANY HAD A SELF-I-NSURANCE RESERVE IN THE PAST AS 

12 DESCRIBED IN PURA § 36.064'? 

13 A. No. it has not. 

14 Q. IS SWEPCO REQUESTING ESTABLISHMENT OF A SELF-INSURANCE 

I 5 RESERVE FOR TEXAS STORM RESTORATION COSTS IN THIS CASE? 

16 A. Yes. it is. SWEPCO witness Greg Wilson addresses the scope of the sell-insurance 

17 reserve. His analysis establishes that a self-insurance reserve is beneficial to 

18 customers. Later in my testimony. I address the specific pro forma adjustment 

19 associated with SWEPCO's request. 

20 Q. IS THIS STORM RESERVE REQUEST PATTERNED AFTER A CATASTROPHE 

21 RESERVE THAT HAS BEE-N APPROVED BY THE COMMISSION? 
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1 A. Yes. it is. SWEPCO patterned this request after the catastrophe reserve approved for 

2 AEP Texas in various rate cases. What this means is that SWEPCO will utilize the 

3 reserve for a major storm for which incremental expenses exceed $500 thousand for a 

4 single event. Thus, the reserve will not include small storms. but is available for 

5 larger storms that cost at least $500 thousand and relate to SWEPCOs Texas retai I 

6 operations. For example, if there is a $1 million storm in Northwest Arkansas, that 

7 would not qualify. However, if that storm related to East Texas, then it would 

8 qualify. 

9 Q. WHY IS A SELF-INSURANCE RESERVE WARRANTED? 

]0 A. Major storm costs are outside the control of SWEPCO and SWEPCO cannot predict 

l l such costs. Such expenditures are by their nature unpredictable. as confirmed by the 

12 Commission's rule. which requires that the utility design the reserve to recover 

13 expenses that cannot reasonably be included in base rates. 

14 Q. PLEASE EXPLAIN THE ACCOUNTING SWEPCO WILL IMPLEMENT FOR 

]5 THE PROPOSED MAJOR STORM CATASTROPHE RESERVE FOR TEXAS. 

16 A. On a monthly basis, SWEPCO will charge $]40,808 (1/12 of $1,689,700) to 

17 Operations and Maintenance expense and credit FERC Account 228. I Accumulated 

18 Provision for Property Insurance. If incremental operations and maintenance (O&M) 

I 9 losses jor major storms (i.e.. eligible expenses) exceed $500.000 from a single event, 

20 SWEPCO will charge the losses against the reserve (FERC Account 228. I). 

21 Q. HOW WILL SWEPCO DETERMINE THE ELIGIBLE LOSSES OR 

22 INCREMENTAL 0&M EXPENSES TO CI-IARGE TO 1 HE RESERVE? 
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1 . SWEPCO captures storm restoration costs by project. Eligible losses to charge 

2 against the reserve would exclude capitalized costs and regular labor expenses 

3 incurred. Since SWEPCO recovers regular labor in its base rate revenue requirement, 

4 SWEPCO will not charge these expenses against the storm reserve. The remaining 

5 0&M expense (i.e.. incremental and not capitalized) includes materials and supplies 

6 charged directly to the storm work order. charges from other AEP operating 

7 companies, charges from outside contractors, and overtime that is not recovered iii 

8 SWEPCO's base rates. As required by the FERC Uniform System of Accounts. 

9 SWEPCO will maintain adequate records according to the year the loss occurred. 

IO This will permit the Commission to review charges to the reserve account for 

11 reasonableness. 

12 Q. HOW WILL SWEPCO TREAT THE CATASTROPHE RESERVE IN FUTURE 

13 RATE FILINGS? 

14 A. Iii future rate filings, SWEPCO will treat the catastrophe reserve amount as a 

I 5 reduction to its Texas .jurisdictional rate base if the amounts credited to the reserve 

16 exceed the charges against the reserve (an excess or regulatory liability). If the 

17 charges to the reserve exceed the amounts credited to the reserve (a shortage or 

18 regulatory asset). SWEPCO will add the regulatory asset to iate base. This is the 

I 9 treatment required in PURA §36.064 (d)(2). 

20 O. Pension and Other Postemployment Benefits 

21 Q. HAS THE COMPANY INCLUDED PENSION AND OTHER POSTEMPLOYMENT 

22 BENEFITS IN COMPLIA-NCE WITH PURA § 36.065? 
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l A. Yes, it has. Actuarial or other similar studies in accordance with generally accepted 

2 accounting principles determine the amount requested by the Company for pension and 

3 other postemployment benefits (including postretirement benefits and postemployment 

4 benefits). The applicable accounting pronouncements that establish generally accepted 

5 accounting principles for these costs during the test year are as follows: 

6 • For pension cost - Financial Accounting Standards Board (FASB) Accounting 
7 Standards Codification (ASC) 715-30. Compensation - Retirement Benefits 
8 Defined Benefit Plans - Pension: 

9 • For postretirement benefit cost - FASB ASC 715-60 Compensation - Retirement 
I 0 Benefits Defined Benefit Plans - Other Postretitement; and 

l l • For posternployment benefit cost - FASB ASC 712-IO Compensation -
I 2 Nonretirement Postemployment Benefits. 

13 These accounting pronounceinents mandate that SWEPCO base the accounting 

I 4 for a coinpanys pension. postretirement benefit. and postemployment benefit costs on 

15 accrual accounting. rather than on a cash basis. Accordingly. PURA § 36.065 specifies 

16 that pension, postretirement benefit. and postemployment benefit costs to be included 

I 7 for ratemaking purposes must be based on accrual accounting in accordance with the 

I 8 applicable FASB Statement. instead of being determined on a cash basis. 

19 Q. DOES THE PURA § 36.065 REQUIREMENT TO FOLLOW GENERALLY 

20 ACCEPTED ACCOUNTING PRINCIPLES ALSO AFFECT THE PREPA]D 

2] PENSION ASSET TO BE INCLUDED IN RATE BASE? 

22 A. Yes. SWEPCO records an additional cash investment in the pension trust fund as a 

23 prepaid pension asset in accordance with generally accepted accounting principles under 

24 ASC 715-30. The prepaid pension asset is the cumulative additional pension cash 

25 contributions beyond the amount of pension cost. Accordingly. an additional cash 
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1 investment recorded as a prepaid pension asset should be included in rate base under 

2 PURA § 36.065. 

3 Q. HAS THIS COMMISSION ISSUED A FINAL RATE ORDER WITH REGARD TO 

4 THE APPLICATIO-N OF PURA § 36.065? 

5 A. Yes. The Commission's final order for TCC iii Docket No. 33309 approved the 

6 inclusion for ratemaking purposes of TCC's pension cost, postretirement benefit cost, 

7 and postemployment benefit cost as determined by actuarial studies in accordance with 

8 generally accepted accounting principles ASC 715-30. ASC 715-60, and ASC 712-10, 

9 respectively. The order also recognized that SWEPCO consider additional pension 

10 contributions recorded as a prepaid pension asset in accordance with genera]Iy accepted 

1 1 accounting principles under ASC 715-30 as appropriate cash investments included in 

12 rate base. 

13 In SWEPCO Docket No. 40443, the Commission affirmed the TCC decision 

14 and included in the cost of service the actuarially determined amounts and also included 

15 the operations and maintenance (0&M) portion of the prepaid pension asset in rate 

16 base and permitted SWEPCO to accrue Allowance for Funds Used During 

17 Construction (AFUDC) on the Texas retail portion capitalized to CWIP. 

18 In SWEPCO Docket No. 46449, SWEPCO filed its case following the previous 

l 9 TCC and SWEPCO decisions. No party challenged the inclusion of the pension 

20 prepayment in rate base or the associated AFUDC. l have provided the Texas retai I 

21 AFUDC amount to SWEPCO witness John Aaron who will properly allocate the 
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I amount to SWEPCO's Texas retail jurisdiction in his jurisdictional cost of service 

2 study. 

3 

4 IV. COST OF SERVICE 

5 A. RFP Schedule A - Overall Cost of Service 

6 Q. WILL YOU PLEASE PROVIDE AN OVERVIEW OF HOW THE COST OF 

7 SERVICE SCHEDULES WERE PREPARED? 

8 A. Yes. The schedules were prepared utilizing a historical test year ending March 31, 

9 2020. The rate base schedules start with actual balances at March 31, 2020, with 

10 adjustments to reflect a 1 3-month average of actual balances for the period of March 

11 2019 through March 2020, when necessary. The expense schedules start with the 

12 actual expense amounts for the test year ending March 31. 2020. I have made 

I 3 appropriate adjustments to both rate base and expense, which I discuss subsequently 

14 iii my testimony. 

15 Q. BRIEFLY DESCRIBE RFP SCHEDULE A. 

16 A. RFP Schedule A summarizes SWEPCO's cost of service on a total company basis 

I 7 with adjustments to the test year ending March 31. 2020. Column (l) of RFP 

I 8 Schedule A describes the components of SWEPCOs cost of service. Column 

19 (2) identifies the schedule or workpaper supporting the components identified in 

20 Column (1). Columns (3). (4), (5), and (6) contain the test year book amounts, pro 

21 forma adiustments, post-test year adjustment, and adjusted amounts for each cost of 

22 service component. Column (7) shows the Total Company revenue deficiency on 
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l Line 1. the Total Company operating income deficiency on Line 12 allowing 

2 SWEPCO to earn its requested return on rate base and the adjustments necessitated by 

3 SWEPCO's revenue deficiency. Schedule A, page 2. contains the detail of this 

4 calculation. Column (8) repoi-ts the Total Company requested cost of service. 

5 Workpaper Schedule A. I contains the detail presented on Schedule A by FERC 

6 account with the supporting pro forma adjustment. if any, included in Schedule A-3. 

7 Q. PLEASE DESCRIBE PAGE 2 OF SCHEDULE A. 

8 A. This page provides the computation of SWEPCO's total company revenue deficiency 

9 based on the adjusted rate base of $5,389,28 I ,028 times the requested 7.22% rate oi 

IO return to arrive at tlie requested test year opeiating income of $389,318.076. This 

I I amount when compared to the test year pro forma operating income of $214.064.948 

I 2 as shown on page 1 of RFP Schedule A Column (6) Line 12. results in a net operating 

13 income deficiency of $175,253.]28 on Schedule A Column (7) Line 12. Added to 

I 4 this amount are the revenue related expenses, which include income taxes and other 

I 5 expenses that vary directly with the level of revenue. The addition of the revenue-

16 related expenses result in a $228,419,735 total company revenue deficiency. 

17 Q. ARE THE EXPENSES REFLECTED ON RFP SCHEDULE A AND INCLUDED IN 

18 SWEPCOS COST OF SERVICE REASONABLE AND NECESSARY? 

19 A. Yes. The testimony filed in this proceeding by various SWEPCO witnesses 

20 demonstrates that the expenses included in the RFP represent reasonable and 

21 necessary expenditures required for SWEPCO to fulfill its utility obligations. 
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1 Q. PLEASE DESCRIBE RFP SCHEDULE A-1. 

2 A. RFP Schedule A-1. co-sponsored by SWEPCO witness Aaron. provides SWEPCO's 

3 overall cost of service (as presented in RFP Schedule A) and the amounts allocated to 

4 the Texas retail jurisdiction. Mr. Aaron describes the allocation method in his direct 

5 testimony. 

6 Q. PLEASE DESCRIBE RFP SCHEDULE A-2. 

7 A. This schedule shows the detail of SWEPCO's cost of service in the form prescribed 

8 by the PUC's RFP instructions. Column (1) of Schedule A-2 provides the description 

9 of amounts included in the cost of service. rate base. revenue information and various 

IO ratios. Column (2) reflects the actual test year activity. balance or factor. Column 

l l (3) represents the adjustments to the per-book amounts and Column (4) reflects the 

I 2 information on an as-requested basis. This schedule separately identifies Fuel. 

13 purchased power. test year 0&M not adjusted. payroll and affi Iiate charges frorn other 

14 categories of expenses shown on this schedule. All other 0&M expenses shown on 

15 Line 7 through Line 19 are exclusive of fuel. purchased power. payroll. or affiliate 

I 6 charges recorded (or adjusted) in the test year. Mr. Aaron co-sponsors this schedule. 

17 Q. PLEASE DESCRIBE RFP SCHEDULE A-3. 

18 A. RFP Schedule A-3 provides a brief description and necessary calculations to support 

19 each adjustment appearing on Schedule A. EXHIBIT MAB-2 provides a summary 

20 and brief description of each of these adjustments to SWEPCO's cost of service in 

2 I Schedule A-3 and Schedule B- I along with the appropriate sponsor or co-sponsor. I 

22 will discuss each adjustment separately later in my testimony. 
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1 Q. PLEASE GENERALLY DESCRIBE THE ADJUSTMENTS INCLUDED IN RFP 

2 SCHEDULE A-3. 

3 A. The pro forma adjustments macie to SWEEPCO's cost of service bring revenues and 

4 expenses to a year-end level, or include in or exclude from the cost of service 

5 expenses or revenues, not reflected in SWEPCO s operations as of the close of the 

6 test year. These adjustments are known and measurable at the time of this filing. The 

7 -Rate Year" is the 12-month period following the effective date of the new rates. For 

8 this filing, the Rate Year used is April 2021 through March 2022. The resulting 

9 adjusted expenses and revenues are those that, if used as the basis for setting rates for 

10 the prospective period, will give SWEPCO a reasonable opportunity to recover its 

l l reasonable and necessary expenses and earn a reasonable return on its investment, as 

I 2 required by PURA § 36.05 I . 

13 Q. DOES THE COST OF SERVICE RULE PROVIDE FOR THESE TYPES OF 

14 ADJUSTMENTS? 

15 A. Yes. The cost of service rule states that -rates are to be based upon an electric 

I 6 utilitys cost of rendering service to the public during a historical test year, adjusted 

17 for known and measurable changes. - Additionally, ]6 TAC § 25.231(b) states. "only 

18 the electric utilitys historical test year expenses as adjusted for known and 

19 measurable changes will be considered...." SWEPCO's adjustments in Schedules A-

20 3 and B-I meet the above criteria for known and measurable changes to the historical 

2 I test year data. 
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1 Q. WI-IAT IS 11-IE PURPOSE OF ADJUSTMENT A-3.1 TO PAYROLL EXPENSE? 

2 A. Adjustment A-3. I increases O&M expenses $2.143.713 to reflecttheannualized base 

3 payroll expense for SWEPCO at the test year-end. The adjustment updates payroll 

4 costs using the actual employees on the payroll in the last pay period of March 2020 

5 and their base payroll amounts at that time. As discussed by SWEPCO witness 

6 Andrew R. Carlin. the adjustment adds a salary increase of 3.5% to the March 2020 

7 base payroll cost. The annualized base payroll calculation also accounts for the 

8 billings of labor cost to the participants in the Flint Creek, Pirkey and Turk power 

9 plants. which results in the appropriate SWEPCO amount being included in the cost 

IO of service. The payroll expense portion of this adjustment was determined by 

I I applying the test year actual base payroll expense/capital ratio of 69.76% to the 

I 2 above-described annualized base payroll costs. 

13 Q. PLEASE EXPLAIN ADJUSTMENTS A-3.2 and A-3.3 TO INCENTIVE 

14 COMPENSATION. 

15 A. Adjustment A-3.2 decreases O&M expenses $3.866.220 to reflect the requested level 

I 6 of incentive compensation expense for the test year annual incentive coiiipensation 

I 7 plan while adjustment A-3.3 decreases O&M expenses $504.872 to reflect the 

I 8 requested level oftest year long-term incentive compensation expense. 

19 Q. DO THESE AD.IUSTMENTS REFLECT Tl-IE DECISION MADE IN SWEPCO'S 

20 LAST BASE CASIE. DOCKET NO. 46449'.? 

21 A. Yes. they do. These calculations remove the direct financial components of 

22 SWEPCO's plan and 50% of the anticipated financial funding portion of the annual 
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I plan. These calculations remove the performance shares from the long-term incentive 

2 plan. Mr. Carlin provides additional information regarding the specific components 

3 oithe requested incentive compensation in his direct testimony. 

4 Q. WOULD YOU PLEASE SUMMARIZE INCENTIVES? 

5 A. Yes. I will. The following tables summarize SWEPCO and AEPSC incentives. 

6 Please note that the AEPSC adjustment provided iii adjustment A-3.18. 

Annual Incentive Plan 
Description SWEPCO AEPSC 

Per Book Expense $9,800,004 $8,942,256 
Reduction to Target Level (l.878,186) (3.367.674) 
Target Level Incentives $7.921.818 $5,574,582 
Remove Direct Financial (429,050) (662.984) 
Target Less Financial $7.492.768 $4,911 598 
Reiiiove 50% of Finaiicial 
Funding o f 70%, or 35% (1,558,984) (1,753.868) 
Requested Amount $5,933,784 $3.157.730 

Long-Term Incentive Plan 
Description SWEPCO AEPSC 

Per Book Expense $657,281 $3,172,220 
Remove Performance Shares (504.872) (2.330.041) 
Requested Amount $152.409 842.179 

7 Q. CAN YOU PLEASE DESCRIBE DEPRECIATION AND AMORTIZATION 

8 EXPENSE ADJUSTMENT A-3.4? 

9 A. Yes. This adjustment shows a net increase to test year per book depreciation and 

10 aniortization expense of $14.4 million. Depreciation expense is increased 

I I approximately $]0.3 million to reflect the depreciation rates discussed in the direct 

12 testimony of SWEPCO witness Cash. Mr. Cash applies his proposed rates to 
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l SWEPCOs pro forma depreciable plant balances to arrive at the pro forma level of 

2 depreciation expense. Amortization expense increases approximately $4. I million to 

3 reflect the amortization expense on SWEPC(Is test year ending ititangible plant 

4 balances. 

5 Q. DOES SWEPCO'S FILING INCLUDE DEPRECIATION ON THE DOLET HILLS 

6 POWER STATION? 

7 A. Yes, it does. As detailed iii the Direct Testimony of SWEPCO witness Thomas P. 

8 Brice and later in my testimony, SWEPCO proposes to offset the Texas retail portion 

9 of the net book value of Dolet Hills Power Station with two Texas Tax Cut and Jobs 

10 Act (TCJA) related liabilities. SWEPCO then expenses the expected remaining Dolet 

I I Hills net book value over four years (anticipated time-period between rate cases). 

12 Q. WHAT IS THE PURPOSE OF ADJUSTMENT A-3.5 FOR FACTORING 

13 EX PENSE? 

14 A. Adjustment A-3.5 decreases test year factoring expense $1.296,219 to reflect 

I 5 SWEPCOs adjusted total revenue requirement and applies the pro forma factoring 

I 6 rate to revenues. Factoring expenses have previously been included in electric 

17 utilities cost of service by the Commission. WP/A-3.5 provides the detail supporting 

I 8 SWEPCOs factoring expense calculation. 

19 Q. CAN YOU BRIEFLY DESCRIBE THE FACTORI-NG EXPENSES REQUESTED 

20 IN SWEPCO'S COST OF SERVICE'? 

21 A. Yes. The factoring expense requested in SWEPCOs cost of service includes a 

22 carrying charge coiiiponent and a bad debt expense component that reflects the 
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I discount due to the sale of SWEPCO's electric accounts receivable to AEP Credit. 

2 The discount is determined by applying the sum of the carrying charge component 

3 and the bad debt expense component to the face value of the accounts receivable sold. 

4 Schedule G-10 provides a more detailed explanation of the factoring rate calculation 

5 as well as the contracts between AEP Credit and SWEPCO. SWEPCO witness 

6 Hawkins further discusses factoring. 

7 Q. WHAT IS THE PURPOSE OF ADJUSTMENT A-3.6 FOR MISCELLANEOUS 

8 RIDERS? 

9 A. Adjustment A-3.6 removes from SWEPCO's cost ofservice $]7,779,45] of test year 

10 expenses that are recoverable through the PUC approved Energy Efficiency Cost 

l l Recovery Factor. the Arkansas Public Service Commission (APSC) approved Energy 

] 2 Efficiency Rider for the Arkansas jurisdiction. and the Louisiana Public Service 

I 3 Commission (LPSC) approved Energy Efficiency Rider and vegetation management 

14 costs for the Valley district being recovered through the fuel adjustment rider. Please 

] 5 note that I remove rate-case expenses recovered through the Rate Case Expense 

I 6 Surcharge in Adjustment A-3.] 9 as detailed later in my direct testimony. 

17 Q. WHAT IS THE PURPOSE OF ADJUSTMENT A-3.7? 

18 A. Adjustment A-3.7 decreases O&M expenses by $616.316 related to retired power 

19 plants Knox Lee. Lone Star. and Liebernian. Mr. McMahon discusses this adjustment 

20 in his testimony. 
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] Q. WHAT IS THE PURPOSE OF ADJUSTMENT A-3.8? 

2 A. Adjustment A-3.8 increases Amoi-tization expenses by $2,505.487 to remove non-

3 Texas amortization expense and annualize Welsh Unit amortization in accordance 

4 with the Commission's authorization in Docket No. 46449. 

5 Q. CAN YOU EXPLAIN ADJUSTMENT A-3.9 FOR CREDIT LINE FEES? 

6 A. Yes. Adjustment A-3.9 includes in the cost of service credit line fee expenses of 

7 $696,993 charged to FERC Account 43 I. Other Interest Expense. These expenses are 

8 associated with letter of credit fees for the AEP System Money Pool. The 

9 commission has previously allowed credit line fees in the cost of service for 

I 0 SWEPCO. Ms. Hawkins discusses the benefits of the Money Pool in her direct 

l l testimony. 

12 Q WOULD YOU PLEASE EXPLAIN ADJUSTME-NTS A-3.]0. A-3.11. AND A-3.12 

13 TO EMPLOYEE BENEFIT EXPENSES? 

14 A. These adiustments increase the cost of service $2.920,859 to reflect the known and 

15 measurable changes to the test year expenses for ASC 715-30 pension expense 

16 (A-3.10). ASC 715-60 Other Post-Retirement Benefits expense (A-3.11) and 

17 ASC 712-10 Post-Employment Benefits (OPEB) expense (A-3.12). The individual 

I 8 amounts are an increase of $2.649.813 for ASC 715-30 pension expense, an increase 

19 of $546,861 for ASC 715-60 expense and a decrease of $275.815 for ASC 712-10 

20 expense. Workpapers to Schedule A-3 provide additional details regarding these 

21 expenses. These pro forma amounts reflect the costs being recorded by SWEPCO iii 

22 2020 as presented in the 2020 actuarial studies. which are the latest available actuarial 
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I studies performed by Willis Towers Watson. the Company's independent actuary. 

2 EXHIBIT MAB-3 includes these actuarial reports. SWEPCO applies the test year 

3 actual payroll expense/capital ratio of 69.71% to these 2020 costs to determine the pro 

4 forma level of expense to include in the cost of service. As noted earlier. these 

5 amounts and adjustments comply with PURA § 36.065 and orders in PUC Docket 

6 Nos. 33309.40443, and 46449. To the extent SWEPCO receives services provided by 

7 personnel of an affiliate. SWEPCO witness Frantz discusses in his testimony the 

8 assignment to the Company of a portion of affiliate costs, including employee pensions 

9 and benefits. 

10 Q. HAVE YOU REMOVED THE SUPPLEMENTAL PENSION PLAN EXPENSE? 

Il A. Yes. ] have. Although the Company believes this expense should be included in 

I 2 SWEPCO's cost of service. I have removed this expense to be consistent with 

I 3 Commission precedent. 

14 Q. DOES THE 2020 PENSION ACTUARIAL REPORT DETERMINE THE FINAL 

]5 2020 PENSION BENEFIT COST I-NCURRED BY THE COMPANY. ASIDE FROM 

]6 ANY SIGNIFICANT EVENT OCCURRI-NG SUBSEQUENT TO DECEMBER 31. 

17 2019? 

18 A. Yes. it does. To date, no such event has occurred in 2020. 

19 0. WHAT IS THE FUNDED POSITION OF THE COMPANY'S PENSION PLAN? 

20 A. The Companys qualified pension plan was about 93.9 percent funded in terms of the 

21 ASC 715-30 benefit obligation at December 31.2019. 
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1 Q. DOES THE COMPANY'S TREATME-I\IT OF POSTRETIREME]\IT BENEFITS 

2 COMPLY WITH THE ASPECTS OF THE COMMISSIONS REQUIREMENTS IN 

3 16 TAC § 25.231(b)(1)(H)? 

4 A. Yes. As I have mentioned above, generally accepted accounting principles mandate 

5 accrual accounting, and the Company's request comports with 

6 16 7 AC §25.231(b)(I)(H)(iii), which authorizes the use of accrual accounting for 

7 postretirement benefit cost when -GAAP requires [an] electric utility to report OPEB 

8 expenses on an accrual basis." 

9 The assets in the irrevocable trusts are restricted to the exclusive purpose of 

I 0 providing benefits to participants and their beneficiaries and generally may not revert to 

I 1 the Company. ln the event that any unused funds in the trusts become available after all 

12 trust liabilities are satisfied, the Company will not distribute excess assets until the 

13 Commission approves the disbursement plan. Thus. the Companys trusts conform to 

14 16 TAC § 25.231(b)(I )(H)(v) and (vi). 

15 O. HOW WAS POSTRETIREMENT BENEFIT COST DETERMINED? 

16 A. Willis Towers Watson, the Company's independent actuary. determines the 

I 7 postretirement benefit cost based on acct-ual accounting as part of an annual actuarial 

]8 valuation performed underthe requirements ofASC 715-60. As required by ASC 715-

] 9 60 and actuary industry standards. Willis Towers Watson performed the valuation using 

20 reasonable actuarial methods and assumptions disclosed as Appendix A - Statement of 

21 Actuarial Assumptions and Methods in the actuarial report included in EXHIBIT 

22 MAB-3. 
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1 The actuary completed the 2020 actuarial report in April 2020. All of the 

2 underlying actual economic. demographic. and health care cost data included in the 

3 2020 actuarial report was complete. known and measurable. 

4 Q. HOW WAS POSTEMPLOYMENT BENEFIT COST DETERMINED? 

5 A. Willis Towers Watson. the Company s independent actuary. determines the Company's 

6 postemployment benefit cost as part of an annual actuarial valuation performed under 

7 the requirements of ASC 712-10. As required by ASC 712-IO and actuary industry 

8 standards. Willis Towers Watson performed the valuation using reasonable actuarial 

9 methods and assumptions disclosed as Appendix A - Statement of Actuarial 

l 0 Assumptions and Methods in the actuarial report included in EXHIBIT MAB-3. 

I I The actuary completed the 2020 actuarial report in April 2020. All of the 

I 2 underlying actual economic and demographic data included in the 2020 actuarial report 

I 3 was complete. known and measurable. 

14 Q. WHAT IS THE PURPOSE OF OTHER TAX ADJUSTMENT A-3.13? 

15 A. This adiustment decreases the cost of service $4.666.863 to reflect changes in the 

I 6 following taxes other than income taxes: Texas Gross Receipts tax. PUC assessment 

17 fee. Federal Insurance Contribution Act (FICA) tax. ad valorem tax. municipal 

l 8 franchise tax. and other use tax. This adiustment incorporates the changes to these 

[9 taxes for the known and measurable changes to SWEPCOs test year revenues. 

20 payroll. plant in service. or kilowatt hour (kWh) sales. RFP Schedule G-9 lists the 

21 adiustments identified above while WP/A-3.13 provides the supporting detail. 
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I Adjustments to SWEPCO's test year revenue require a change in the Texas 

2 State Gross Receipts Tax and the PUC assessment fee. The Texas State Gross 

3 Receipts Tax increased $51.292 while there was an $8.163 increase in the PUC 

4 Assessment Fee. SWEPCO bases both of these adjustments on test year adjusted 

5 Texas base and fuel revenues. SWEPCO calculates the Texas State Gross Receipts 

6 amount using an effective rate derived from test year payments and test year Texas 

7 retail base and fuel revenues. The PUC Assessment Fee amount was also calculated 

8 using an effective rate derived from test year payments and test year Texas retail base 

9 and fuel revenues. 

10 SWEPCO's FICA tax expense reflects a $45,867 increase because of 

I I SWEPCO's adjustment to base payroll and incentive compensation expense. 

12 SWEPCO's test year FICA tax expense was assigned to SWEPCOs test year base 

13 payroll, overtime payroll and special payroll for determining the adjustment, which is 

14 a $228,147 increase for FICA tax related to base payroll and a $182,280 decrease 

I 5 related to incentive compensation expense. 

16 Adjustment A-3.13 reflects a $5,049.000 increase to the ad valorem tax 

] 7 expense included in SWEPCOs cost of service. SWEPCO calculates the increase in 

I 8 ad valorem tax expense by applying an effective ad valorem tax rate to SWEPCO's 

I 9 pro forina plant iii service at the end of the test year. Ad valorem tax expense 

20 recorded in a year reflects the taxes charged based on property values at the beginning 

2 ] of the year (e.g., ad valorem tax expense for the calendar year 20 I 9 is based on plant 

22 values at January L 2019). The effective ad valorem tax rate as calculated by 
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I SWEPCO synchronizes ad valorem tax expense with tile plant investments included 

2 in rate base that generates the associated tax. 

3 The municipal franchise tax adjustment decreased the cost of service 

4 $5.303.766. SWEPCO develops the effective rate based on test year actual municipal 

5 franchise taxes paid. less the amount in excess of the base amount and test year actual 

6 kWh sales. SWEPCO applies this effective rate to the test year adjusted 1<Wh sales to 

7 determine the pro fornia amount to include in SWEPCO's cost of service. 

8 Q. WOULD YOU PLEASE DESCRIBE ADJUSTMENT A-3.14 FOR DONATIONS, 

9 CO-NTRIBUTIONS. AND DUES AND MEMBERSHIPS? 

10 A. Adjustment A-3. 14 increases the cost of service $969.409 to include donations. 

l l contributions. and dues and memberships. Schedule G-4.2 details the donations and 

]2 contributions included in SWEPCO's request. SWEPCO accounts for donations and 

13 contributions pursuant to the FERC Uniform System of Accounts. which provides 

14 that such amounts be recorded -below-the-line" in FERC Account 426. Schedule 

]5 G-4.3 details the dues and memberships included in SWEPCOs request. This 

I 6 adjustment to include donations. contributions, and dues and memberships plus 

17 advertising expense in the cost of service made iii accordance with the 

18 16 TAC § 25.231(b)(I)(E). which allows the inclusion of donations, contributions, 

19 and advertising in the cost of service to the extent they are reasonable and necessary 

20 and do not exceed 0.3% of the gross receipts of SWEPCO. Schedule G-4 provides 

21 the detail of this calculation. Please see the direct testimony of SWEPCO witness 

22 Bond for support of these expenditures. 
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1 Q. WOULD YOU PLEASE EXPLAI-N ADJUSTMENT A-3.15? 

2 A. This adjustment removes the Utility Solid Waste Activities Group membership dues. 

3 which total $489. 

4 Q. WOULD YOU PLEASE EXPLAIN ADJUSTMENT A-3.16 FOR STORM 

5 EXPENSE? 

6 A. Yes. Adjustment A-3.]6 contains three individual components related to SWEPCO's 

7 storm expenses. First. this adjustment removes from SWEPCO's cost of service 

8 $6,388,193 incremental 0&M expenses related to restoration efforts for storms that 

9 exceeded $500.000. The amount excluded consists of all incremental 0&M expense 

10 incurred for storms recorded by SWEPCO in the test year. Second. this adjustment 

l l includes in SWEPCO's Texas jurisdictional cost of service a $1.689,700 annual 

12 accrual to establish a major storm reserve for Texas as supported by the direct 

I 3 testimony of SWEPCO witness Greg Wilson. 

14 Q. WI-IY DID SW EPCO REMOVE FROM ITS COST OF SERVICE ALL 

15 INCREMENTAL O&M EXPENSES RELATED TO STORMS THAT EXCEEDED 

16 $500.000? 

17 A. As I discussed earlier. SWEPCO has expensed such charges on an on-going basis iii 

I 8 the past. With SWEPCO s iequest to establish a inajor storm catastrophe reserve in 

19 this proceeding. SWEPCO will charge all expenses to the reserve in the future for 

20 major storms that exceed $500,000 from a single event. 

21 Q. WHAT IS THE PURPOSE OF ADJUSTMENT A-3. I 7 FOR I-NDEPENDENT 

22 POWER PRODUCER (IPP) INTEREST? 
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1 A. Adjustment A-3.17 includes in the cost of service $373,615 interest paid by 

2 SWEPCO on Transmission System Upgrades deposits held for IPPs. FERC Order 

3 2003-A requires SWEPCO to refund these upfront payments, including interest. to the 

4 Interconnection Customers. The interest rate is the FERC specified rate for the first 

5 quarter of 2020. SWEPCO reflects the upfront payments as a rate base reduction on 

6 Schedule B-1. 

7 Q. WOULD YOU PLEASE EXPLAIN THE ADJUSTMENT A-3.18 FOR AFFILIATE 

8 BILLINGS? 

9 A. Adjustment A-3.18 reflects a $7.5 million decrease to the test year AEPSC affiliate 

10 billings recorded by SWEPCO in the cost of service. Mr. Frantz discusses this 

1 I cumulative adjustment in his direct testimony. 

12 Q. WOULD YOU PLEASE EXPLAI-N REGULATORY EXPENSE ADJUSTMENT 

13 A-3.19? 

14 A. Yes. Adjustment A-3.19 removes $757.823 from the cost of service for FERC 

] 5 assessment fees and other regulatory expenses related to proceedings in Arkansas and 

I 6 Louisiana. SWEPCO also includes in the adjustment regulatory expenses related to 

17 Texas proceedings recovered through a separate surcharge or that SWEPCO proposes 

I 8 recovery in a separate surcharge. This schedule includes both costs incurred directly 

19 by SWEPCO and costs billed to SWEPCO from AEPSC. 

20 Q. PLEASE DESCRIBE ADJUSTMENT A-3.20 TO VEGETATION MANAGEMENT 

21 EX PENSES. 
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l A. This adjustment increases Texas distribution vegetation management expenses 

2 $5 million. SWEPCO witness Drew Seidel supports these adjustments. 

3 Q. WHAT IS THE PURPOSE OF THE TAX ADJUSTMENT A-3.2 l? 

4 A. Adjustment A-3.21 has two purposes in this filing. First. this adjustment removes a 

5 negative $1,364.764 of Arkansas and Louisiana state income tax expense from 

6 SWEPCO's cost of service. Second, this adjustment decreases tax expense by 

7 $958,573 related to Texas State Gross Margin tax. 

8 Q. CAN YOU PLEASE EXPLAIN ADJUSTMENT A-3.22 FOR INTEREST ON 

9 CUSTOMER DEPOSITS? 

10 A. Yes. Adjustment A-3.22 includes $1,438,097 in SWEPCO's cost oiservice for the 

I I annualized interest due on customer deposits using the PUC approved interest rate for 

12 deposit refunds. The rate of 2.2 I %, approved in PUC Project. No. 45319, was 

13 applied to the customer deposits at the end of the test year to arrive at the interest 

14 expense to include in SWEPCOs cost of service. 

15 Q. WHAT IS ADJUSTMENT A-3.23 FOR FEDERAL INCOME TAXES? 

16 A. This $26.121,280 increase to federal income taxes results from SWEPCO's proposed 

17 pro lonna ad justments. Please see the direct testimony of Mr. Hodgson for support of 

18 this adjustment. 

]9 0. PLEASE DESCRIBE THE PROVISION FOR RATE REFUND ADJUSTMENT ON 

20 A-3.24. 
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I A. Adjustment A-3.24 reflects the removal of $52.703.884 iii refund provisions for rate 

2 refunds recorded in the test year. The effect of these lion-Texas retail provisions 

3 should not impact the level of base revenues approved in this proceeding. 

4 Q. PLEASE DESCRIBE ADJUSTMENT A-3.25. 

5 A. Adjustment A-3-25 removes $129,843 of various miscellaneous O&M expenses from 

6 the cost of service. 

7 Q. PLEASE EXPLAIN ADJUSTMENT A-3.26 TO REVENUES. 

8 A. Adjustment A-3.26 has two purposes. First. this adjustment decreases test year 

9 revenues $67,306.881 to reflect the net effect of the normalization of test year kWh 

IO sales due to weather, year-end customers, and other known and measurable changes 

Il associated with base revenues as supported in the direct testimony of Mr. Aaron. 

[2 Second, this adjustment removes $558.716.946 test year fuel revenues (both 

13 wholesale and retail) and $55,331,777 of off-system sales revenues from SWEPCOs 

I 4 cost of service calculation. Fuel revenues iii Texas and SWEPCO's other retai I 

I 5 jurisdictions are subject to separate recovery mechanisms that have no impact on the 

I 6 proper level of base rates that should be established in this proceeding. SWEPCO 

I 7 credits off-system sales revenues. which include SWEPCO's share of retained off-

l 8 system sales margins to recoverable fuel expenses in all retail jurisdictions. Iii either 

19 case, SWEPCO does not retlect these revenues in the determination of the proper 

20 level of base rates. 

21 Q. PLEASE EXPLAIN ADJUSTMENT A-3.27 TO FUEL EXPENSE. 
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I A. Adjustment A-3.27 removes from SWEPCO's cost of service the test year 

2 $600,093.747 of fuel, purchased power expense and environmental consumable 

3 expense. Included in this adjustment is the removal of a $ l,480,596 deferred fuel 

4 expense recorded pursuant to the [.PSC requirements and $601.574.342 related to 

5 fuel, purchased power expenses and environmental consurnable expense. The fuel 

6 and purchased power expense remaining in SWEPCOs cost of service is not eligible 

7 for recovery in fuel factor revenues as described in 16 TAC § 25.236 and consists of 

8 tlie following: 

Fuel Handling & Ash Sales Proceeds $ 
AEPSC Labor Charges 
Pirkey Overheads (transferred from fuel 
to base rates in PUC Docket No 37364) 
Railcar Maintenance 
DHLC Equity and Related Taxes 

Total Non-Eligible Fuel in Account 501 $ 

3,856,435 
6,144,475 

906,551 
4820377 
1,418,466 

17,146,304 

Purchased Power Costs $ 6,621,666 

9 Q. HAS THE COMMISSION IMPUTED CAPACITY COSTS TO ANY OF 

10 SWEPCO S POWER PURCHASE AGREEMEI\ITS (PPAs) FOR ENERGY? 

11 A. No, The Commission has reviewed SWEPCO s PPAs for the purchase of energy in 

12 fuel reconciliation proceedings and SWEPCO's purchase of capacity in base rate 

I 3 proceedings and has not imputed capacity costs to SWEPCO s purchases of energy. 

14 The Commission is currently reviewing SWEPCO's fuel costs. including the purchase 

15 of energy, in Docket No. 50997. The Commission has reviewed the PPAs in effect 

16 during that Reconciliation Period (March I. 2017 through December 31,2019) in 

17 prior fuel reconciliations and the cost of such purchases was included in eligible fuel 

18 expense. To the extent the Commission imputes any capacity cost to SWEPCO's 
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I existing PPAs for the purchase of energy in Docket No. 50997. it would be proper, 

2 and SWEPCO requests. that the Commission add those costs to SWEPCO's cost of 

service requested in this base rate proceeding. 

4 Q. WHAT WOULD HAPPEN IF THE COMMISSION DETERMINES THAT SOME 

5 OTHER COST DOES NOT BELONG IN ELIGIBLE FUEL IN DOCKET NO. 

6 50997. BUT SWEPCO SHOULD RECOVER THE COST THROUGH BASE 

7 RATES? 

8 A. The Commission should add those costs to the revenue requirement in this 

9 proceeding. 

10 Q. HOW DOES ADJUSTMENT A-3.27 AFFECT SWEPCO'S PRESENTATION OF 

l l THE RATE FILING PACKAGE SCHEDULES FOR GENERATING UTILITIES? 

12 A. SWEPCO has requested waiver (Schedule V) of the filing requirements to present 

13 reconcilable fuel and purchased power expenses on a rate year basis. The filing 

14 requirements also require the presentation of fuel factor revenues on a rate year basis. 

15 The required presentation synchronizes fuel revenues and reconcilable fuel and 

] 6 purchased power expenses so that these components have no impact on the level of 

I 7 base revenues. SWEPCOs presentation by removing fuel revenues. and reconcilable 

I 8 fuel and purchased power expenses has the same effect. That is, SWEPCO 

19 synchronizes these components with no impact on base revenues. Moreover. as 

20 SWEPCO is not seeking to adjust its fuel factor in this proceeding. the forecast 

21 revenues and expenses that would support such a presentation are not relevant to this 

22 proceeding. 

DIRECT TESTIMONY 
36 MICHAEL A. BAIRD 



1 Q. PLEASE EXPLAIN THE INCLUSION OF SWEPCOS EQUITY INVESTMENT IN 

2 THE DOLET HILLS LIGNITE COMPANY (DHLC) IN ITS BASE RATE 

3 REVENUE REQUIREMENT. 

4 A. SWEPCO has included $1,418.466 of DHLC equity return and related taxes in its 

5 base rate revenue requirement consistent with Docket -Nos. 40443 and 46449. This 

6 adjustment is necessary for SWEPCO to recover the DHLC equity costs it incurs on 

7 behalf of its customers. 16 TAC § 25.236(a)(1) generally precludes a utility from 

8 recovering affiliate equity return through reconcilable fuel costs. 

9 Q. PLEASE DESCRIBE ADJUSTMENT A-3.28 FOR MISCELLANEOUS 

IO REVENUES. 

11 A. Adjustment A-3.28 reflects a $73.586,953 increase to SWEPCO's test year 

12 miscellaneous revenues. Mr. Aaron discusses this adiustmentin his direct testimony. 

13 Q. PLEASE DESCRIBE RFP SCHEDULE A-4. 

14 A. RFP Schedule A-4 provides a detailed test year-end trial balance by major FERC 

15 account. The amounts shown on tliis trial balance are referenced or reconciled to test 

I 6 year-end balances appearing on RFP Schedule A-2. 

17 Q. PLEASE DESCRIBE RFP SCHEDULE A-5. 

18 A. RFP Schedule A-5 provides a detailed listing by major FERC Account of unadiusted 

19 0&M expense included in SWEPCOs cost of service. The total of this schedule ties 

20 to line 3 of RFP Schedule A-2 as adjusted per RFP Schedule A-2 instructions. 
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I B. RFP Schedule B - Rate Base and Return 

2 Q. PLEASE DESCRIBE RFP SCHEDULE B-1. 

3 A. RFP Schedule B-1 summarizes SWEPCO's total company original cost rate base. the 

4 requested adjustments to rate base, and the requested rate of return. The RFP 

5 Schedules identified in Column (2) supports the detail behind each component 

6 included in SWEPCOs rate base. The requested rate of return is the weighted 

7 average cost of capital provided in RFP Schedule K-1. Since there is no schedule iii 

8 the RFP to list and explain adjustments to rate base comparable to Schedule A-3, 

9 SWEPCO has included as Schedule B-1.5 a listing and explanation of the rate base 

l 0 adjustments made in this filing. 

11 Q. HAS SWEPCO INCLUDED A-NY POST-TEST YEAR ADJUSTMENTS IN ITS 

12 RATE BASE AS REFLECTED INI RFP SCHEDULE B-I? 

13 A. No. it has not. 

14 Q. PLEASE DESCRIBE RFP SCHEDULE B-I.1. 

]5 A. RFP Schedule B-I .1 reflects the allocation of SWEPCO's rate base to the Texas retail 

I 6 jurisdiction. SWEPCO witness Aaron co-sponsors this schedule. 

17 Q. PLEASE DESCRIBE RFP SCHEDULE B-1.2. 

18 A. This schedule does not apply to SWEPCO since the requested plant in service is not 

]9 lessthan 100% oftheoriginal prudentcost. 

20 Q. PLEASE DESCRIBE RFP SCHEDULE B-1.3. 

21 A. RFP Schedule B-].3 reports there are no penalties or fines included in SWEPCOs 

22 requested plant in service on RFP Schedule B-I. 
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1 Q. PLEASE DESCRIBE RFP SCI-IEDULE B-1.4. 

2 A. This schedule does not apply to SWEPCO since it has not requested any post-test year 

3 adjustments. 

4 Q. PLEASE DESCRIBE SCHEDULE B-1.5. 

5 A. As I stated earlier, there is no schedule in the filing package that summarizes the 

6 adjustments to rate base. Therefore. SWEPCO has accumulated all rate base 

7 adjustments on Schedule B-1.5. EXHIBIT MAB-2 also lists the adjustments to rate 

8 base made by SWEPCO. 

9 Q. BEFORE DESCRIBING YOUR PROPOSED ADJUSTMENTS. ARE THERE ANY 

10 RATE BASE COMPONENTS -NOT ADJUSTED? 

11 A. Yes. theie are. SWEPCO does not adiust the following components of rate base. 

Description 
Completed Construction Not Classified 
Other Electric Plant Adjustments - Turk 
Plant Impairment 
Other Electric Plant Adjustments - TX 
Trans Veg Mgmt Cost Write-Off 
Other Electric Plant Adjustments - TX 
Dist Veg Mgmt Cost Write-Off 
Other Electric Plant Adjustments - TX 
SERP Write-Off 
Other Electric Plant Adjustments - TX 
CWIP Incentive Write-Off 
Other Electric Plant Adjustments - TX 
RWIP Incentive Write-Off 
Working Cash Allowance 
Customer Deposits 
SFAS #106 Medicare Subsidy 
[PP Credit 
Trading Deposits 

Texas Excess Earnings 
T.V. Pole Attachments 

39 

Amount 
$319.647,154 
($51.821.999) 

($].471.585) 

($3.993.357) 

($637.842) 

($12.432.748) 

($499.903) 

($]45.220.159) 
($65.072.259) 

$2.533.221 
($7.532.556) 

$2.092.064 

($2.453.476) 
($831.313) 

Account/Reference 
Account 106 

Account 1160007, 
1160008,1160009 
Account 1 ]60016, 

]160019 
Account I 160017. 

1160018 
Account 1160020. 
1160021.1160022 
Account 1160023. 
1160024,1 160025 
Account 1160026. 
1160027. 1]60028 

Schedule E-4 
Account 2350001 
Account 1823299 
Account 2530067 

Accounts 1340018. 
1340048 

Account 2540052 
Account 2530050 
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1 Q WHAT IS OTI-IER ELECTRIC PLANT ADJUSTMENTS - TURK PLANT 

2 IMPAIRMENT? 

3 A. Other Electric Plant Adjustments - Turk Plant Impairment represents the amount 

4 excluded from rate base above the cost cap approved by the Commission in Docket 

5 No. 33891 - Application of SWEPCO for a Certificate of Convenience and Necessity 

6 Authorization for a Coal Fired Power Plant in Arkansas. Iii Docket No. 46449, the 

7 Commission found that SWEPCO excluded the proper amount from its Texas Retail 

8 rate base (Finding of Facts 72 - 77). 

9 Q. WHAT IS OTHER ELECTRIC PLANT ADJUSTMENTS - TRANS AND DIST 

I 0 VEG MGMT COST WRITE-OFFS? 

11 A. Trans and Dist Veg Mgmt Cost Write-Off represent the Texas retail amounts of 

[ 2 vegetation management costs capitalized under the Company's vegetation 

I 3 management accounting policy that the Commission found was not proper iii Docket 

14 No. 46449 (Finding of Facts 110 - ] 19). Because ofthis ruling. SWEPCO wrote-off 

I 5 the amount capitalized to CWIP and recorded the write-offs to FERC Account 116. 

16 Because transmission plant is allocated to SWEPCO's various jurisdictions. overall 

17 SWEPCO continues to follow their vegetation management accounting policy. Texas 

I 8 is the only jurisdiction to require SWEPCO not follow its internal accounting policy. 

] 9 Thus. SWEPCO continues to capitalize vegetation management costs and records ali 

20 entry in FERC Account 116 to off-set the amount recorded to plant in service. 

21 Regarding distribution SWEPCO began expensing the applicable Texas retail 

22 vegetation management expenses after it received the PUCT Order in Docket No. 

DIRECT TESTIMONY 
40 MICHAEL A. BAIRD 



i 46449. SWEPCO witness Aaron directly assigns these FERC Account l 16 balances 

2 and reduces the SWEPCO Texas retail rate base. This process of using FERC 

3 Account 116 issimilarto the Turk impairment where the only jurisdiction to impose a 

4 cost cap was Texas. Using the FERC Account ll6 allows SWEPCO to specifically 

5 identify unique.jurisdictional items and directly assign to the appropriate jurisdiction. 

6 Q. WHAT IS OTHER ELECTRIC PLANT ADJUSTMENTS - SERP. CW]P 

7 INCENTIVE AND RWIP INCENTIVE WRITE-OFFS? 

8 A. These items represent the Texas retail portion of Supplemental Employee Retirement 

9 Plan (SERP) and capitalized incentives recorded to plant in service that the 

IO Commission disallowed in Docket No. 46449 (Finding of Facts 128 - 135) along with 

l l the applicable amount capitalized since June 30.2016 (i.e.. test year end in Docket 

I 2 No. 46449). Because of this ruling. SWEPCO wrote-off the amount capitalized to 

13 CWIP and recorded the write-offs to FERC Account ] 16. Because other jurisdictions 

14 do not treat capitalized incentives iii a similar manner as Texas. SWEPCO continued 

]5 to capitalize SERP and incentives. Thus. SWEPCO records an entry in FERC 

I 6 Account 116 to offset the amounts recorded to plant iii service. SWEPCO witness 

17 Aaron directly assigns these FERC Account 116 balances to reduce the SWEPCO 

I 8 Texas retail rate base. This process ofusing FERC Account 116 is similar to the Turk 

19 impairment where the only .jurisdiction to impose a cost cap was Texas. Using the 

20 FERC Account 116 allows SWEPCO to specifically identify unique jurisdictional 

2 I items and directly assign to the appropriate jurisdiction. 
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I Q. WERE THE AMOUNTS RECORDED IN FERC ACCOUNT I 16 CONSISTENT 

2 WITI-1 THE COMMISSION S ORDER ]N DOCKET -NO. 46449'? 

3 A. Yes. SWEPCO records the entire Texas Retail SERP to FERC Account i ]6. 

4 Regarding annual or short-term incentives, SWEPCO calculated the Texas retail 

5 portion in the same manner as Docket No. 46449 where SWEPCO removed all the 

6 financial measures and 50% of the funding mechanism was applied to the remaining 

7 amount to be recorded in FERC Account 116. Regarding long-term incentives. 

8 SWEPCO records the entire Texas retail portion of performance shares to FERC 

9 Account 116. 

10 Q. ARE CUSTOMER DEPOSITS. IPP CREDITS, TRADI-NG DEPOSITS, TEXAS 

l l EXCESS EARNINGS AND T.V. POLE ATTACHMENTS TEST YEAR E-ND 

]2 BALANCES? 

13 A. Yes. they are. Overall. these items reduce SWEPCOs rate base. 

14 Q. CAN YOU PROVIDE A BRIEF EXPLANATION OF THE ASC 715-30 

15 MEDICARE SUBSIDY REGULATORY ASSET? 

16 A. Yes. this regulatory asset is unrealized prior tax benefits related to SWEPCOs retiree 

17 prescription drug cost reimbursement plan. ]1 represents the remaining deferral of 

] 8 prior tax deductions for retiree prescription drug costs to be ieimbursed through the 

I 9 Medicare Part D subsidies that SWEPCO had not realized at the time the federal 

20 government changed the tax law ceasing to allow a tax deduction for these related 

2 I retiree prescription drug costs. This regulatory asset was included in Docket 

22 No. 40443 and 46449. 
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I Q. DOES THE COST OF SERVICE REFLECT THE AMORTIZATION OF THIS 

2 REGULATORY ASSET? 

3 A. Yes. it does in per book expense. The decline in the plan benefit obligation from the 

4 switch to Employer Group Waiver Plan created an actuarial gain which SWEPCO 

5 amortizes to postretirement benefit cost (ASC 715-30) over approximately 12 years. 

6 Accordingly, SWEPCO amortizes the related postretirement benefit regulatory asset 

7 for this unrealized retiree medical cost tax benefit over I 2 years as filed iii Docket No. 

8 40443 and 46449. 

9 0. WHAT IS THE PURPOSE OF ADJUSTMENT B-I.5. I FOR LEASED PLAN'I'? 

10 A. Adiustment B-I.5.I decreases rate base $74.777,296 to remove property under lease 

l 1 and the associated accumulated provision for property Linder lease from SWEPCO's 

I 2 rate base since the lease rental payments are included in operating expense. 

13 Q. WHAT IS THE PURPOSE OF ADJUSTMENT B-].5.2 FOR CWIP? 

14 A. Adjustment B-1.5.2 excludes the entirety of SWEPCO's $226.392.894 test year 

15 ending CWIP balance fiom rate base. 

16 Q. WHAT IS THE PURPOSE OF ADJUSTMENT B-1.5.3 FOR MATERIALS AND 

17 SUPPLIES'? 

18 A. Adjustment B-].5.3 reflects a $913,340 decrease to the end of the test year materials 

19 and supplies balance to include the 13-month average balance in rate base. Schedule 

20 E-1 shows the 13-month average balance. 

21 O. PLEASE DESCRIBE ADJUSTMENT B- I.5.4 FOR ACCUMULATED 

22 DEPRECIATION. 
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I A. Adjustment B-1.5.4 records a $224, ] 68.719 decrease to accumulated depreciation that 

2 SWEPCO would have booked if all of SWEPCO's plant investment were subject to 

3 the PUC .jurisdiction and SWEPCO had calculated depreciation expense utilizing the 

4 PUC approved depreciation rates. Because of the multi-jurisdictional nature of 

5 SWEPCO's operations, SWEPCOs records depreciation expense based on a 

6 composite rate reflecting the rates approved by the PUC, the LPSC and the APSC. 

7 This also results in a blended accumulated depreciation balance. The adjustment is 

8 the difference between the amount actually recorded as the depreciation provision and 

9 the depreciation provision if SWEPCO applied the PUC approved depreciation rates 

10 to all of SWEPCO's depreciable plant. SWEPCO's pro forma adjustment corrects 

11 this blended accumulated depreciation balance for ratemaking purposes to reflect the 

I 2 depreciation rates approved by the PUC. 

13 Q. PLEASE DESCRIBE ADJUSTMENTS B-I.5.5 AND B-I.5.6. 

14 A. These adjustments remove certain investments recorded on SWEPCOs books. 

15 Adjustment B-1.5.5 excludes $823,186 of plant held for future use from rate base. 

I 6 This leaves in $220.915 related to a Texas distribution substation that SWEPCO 

17 expects to place iii service in 2020. Adjustment B-I.5.6 excludes from rate base an 

18 $18.043,976 plant acquisition adjustment and the related ($ 18.043.976) accumulated 

19 provision for plant acquisition adjustments. This acquisition adjustment represents 

20 the purchase ofa distribution system in Louisiana. 

21 Q. WHAT IS THE PURPOSE OF ADJUSTMENT B-1.5.7 FOR FUEL 

22 INVENTORIES? 
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1 A. Adjustment B-l.5.7 retlects a $19,2 I l,748 decrease to test year-end fuel inventory 

2 balances to adjust rate base to a 13-month average balance of oil inventory and the 

3 target level of tons for coal and lignite. SWEPCO witness Jeffries discusses the 

4 adjustment for coal and lignite tons to their target level. 

5 Q. WHAT IS THE PURPOSE OF ADJUSTMENT B-I.5.8 FOR PREPAID PENSIONI 

6 AND PREPAID OPEB ASSETS? 

7 A. Adjustment B-1.5.8 reflects an $83.452.444 increase to include the -expense portion" 

8 of SWEPCOs prepaid pension and OPEBs in rate base; that is. the portion of the 

9 prepayment that relates to pension and OPEB costs that are not anticipated to be 

10 capitalized. SWEPCO bases the expense portion on the test year actual 69.71% 

1 l payroll expense ratio. This treatment is consistent with the Final Order in PUC 

I 2 Docket Nos. 33309, 40443 and 46449 iii which the Commission ruled that only the 

I 3 "expense portion" was properly included iii rate base. 

14 Q. PLEASE DESCRIBE ADJUSTMENT B-1.5.9 TO ACCUMULATED DEFERRED 

15 INCOME TAXES (ADIT). 

]6 A. Adjustment B-].5.9 reflects adjustments totaling $291.7]9.533 to decrease ADIT. 

I 7 Mr. Hodgson discusses and supports these ADIT adjustments in his direct testimony. 

18 Q. WHAT IS THE PURPOSE OF ADJUSTMENT B-].5.10 FOR PL.ANT IN SERVICE 

]9 AFUDC? 

20 A. Adiustment B-I.5.10 increases plant in service $59.960.988 and increases 

21 accumulated depreciation $4,446.089 for AFUDC due to jurisdictional differences. In 

22 total. this adjustment increases rate base by $55.514.899. SWEPCO records AFUDC 
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I on a company wide basis and does riot maintain separate book jurisdictional amounts. 

2 In past rate cases before the PUC. the LPSC and the APSC. different levels of CWIP 

3 have been included in rate base and different AFUDC rate calculations have resulted 

4 from rate orders in these jurisdictions. including different return on equity. This 

5 adjustment to the amount of AFUDC recorded on SWEPCO's books (and included in 

6 plant in service) reflects the amount of AFUDC that SWEPCO would have recorded 

7 if all of SWEPCO's operations were subject to the jurisdiction the PUC. SWEPCOs 

8 pro forma adjustment corrects the blended AFUDC amounts recorded in plant in 

9 service and accumulated depreciation for ratemaking purposes to retlect tile past 

10 CWIP in rate base treatment approved by the PUC. 

11 Q. WHAT IS THE PURPOSE OF ADJUSTMENT B-1.5.11 FOR ACCUMULATED 

12 DEPRECIATION (SFAS 143 OR ASC 410)? 

13 A. Adjustment B-1.5.1 l increases accumulated depreciation $13.389.353 to reinstate 

I 4 SWEPCO's cost of removal reserve in accumulated depreciation. SWEPCO is 

15 including the recovery of removal costs in its depreciation rates developed by 

16 Mr. Cash. As a consequence of the 1999 restructuring legislation in Texas and the 

17 resulting discontinuance of SFAS 71 (ASC 980) in September I 999 for SWEPCO's 

I 8 generation portion of its business, and the implementation of SFAS 143 (ASC 410) 

19 effective January l. 2003. SWEPCO expensed removal costs as incurred rather than 

20 accruing them over the life of the plant through depreciation rates. With the 2009 

2 I amendment to the 1999 Restructuring Legislation. SWEPCO recovers removal costs 

22 as a component of its depreciation rates. This adjustment to accumulated depreciation 
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